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WAITING FOR THE LEAGUE-—Stanley Baldwin, Prime 
Minister of Great Britain, takes his stand at No. 10 


Downing Street—somewhere between Italy and Ethiopia. 
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Advertising takes your sales story unchanged to the buy’. 
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here's many a step between the men who build your product and 
the men who buy it. Too many to entrust its complete sales story to all 


the uncertainties of word-of-mouth transmission 
That's the job for advertising! 


Put the advantages of your product in printed messages and send them- 
in the right business papers—straight to all the key men in your markets. 
Then you can be certain not only of a hearing, but of a fair and effective 


hearing. 


With McGraw-Hill’s thorough and effective coverage of all the buying 
factors in the various industrial markets, it can be an economical hearing, 
too. Ask to have a McGraw-Hill representative show you how eco- 


nomically the job can be done. 
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Important CO President. 


Critics have long held AAA 
Iporst economic feature of whole 
New Deal. Politics now threatens 
go make impossible even adjust- 
ments by Roosevelt, Wallace, 
Davis, and other boosters of 
AAA plan. Farm bloc of Mc- 
Nary-Haugen days is again com- 
ing into the picture. 













That Work Relief Peak 

Pak of work relief employment 

November is now Roosevelt's an- 
pounced goal. It won't come until 

eral months later. President is 
st trying to force speed by his 
*dcadline’” on projects. Meanwhile, 
he will have excellent excuse for re- 
jecting projects not appealing to 
\¥i tt House. 













Exceptions Will be Rule 

Under schedule, force account 
work must begin not later than Oct. 
2), with Sept. 12 final date for sub- 
mitting applications for work relief 
gilocments, Dec. 15 as limit for 
avarding contracts. But this need 
diswrb no one interested in projects 
mhich Roosevelt, Ickes, and Hopkins 
rally want. Exception tail will wag 
compliance dog before Feb. 1. 















PWA in No Danger 
lalk about deadlines crippling 
P\\A is rather premature. PWA has 
already allotted $248 millions to 
housing and $70 millions for other 
per 
mil 









poses. Has applications for $1,000 
lions more with new appeals daily. 





Buying Plan Important 

Possibility that other government 
ccpartments and agencies may follow 
army air corps in “performance basis 
buying” is vital to every line of indus- 
try affected by government purchases. 
High-grade machines, better than gov- 
trnment specifications, could compete 












with chance of success, despite higher 
price, against inferior machines which 
barely meet specifications. 






California, Here I Come 
Jim Fark y is best political weather- 
iné since Rhode Island election. 










ashington Bulletin 


\SHINGTON (By Business W eek Staff Correspondents )—Agri- 
ol eubsidies move into first place on Administration worry list 
ww that New Deal program has come through Congress so nearly 
Forced compromise on cotton loan—from 9c. to 10¢.— 
BS face of Brain Trust’s conviction that price had been held too high, 

omises difficulties galore next year when similar pressure may be 
ed for corn, hogs, wheat and other commodities backed by votes 





SENATORIAL PRIVILEGE 


A grain of salt should be 
taken with those threats by 
Democratic Leader Robinson 
and other Administration 
Senators to revise Senate 
rules to bar such one-man 
filibusters as that of Huey 
Long which beat deficiency 
appropriation bill. Power to 
do just that is highly prized 
prerogative of Senators, is 
one reason a senator is so 
much more important than a 
representative. It will not be 
lightly surrendered. 











With Roosevelt to be reelected by 
South and West (see post-R. I. state- 
ments of Democratic leaders), Cali- 
fornia becomes as vital as it proved 
to be in 1916. Hence Farley pow- 
wows with once-discredited Upton 
Sinclair leave Epic leader sure New 
Deal is moving in right direction. 
Deduction: Roosevelt will not swing 
right. 


Drive on State Banks 

Move to force all state banks into 
Federal Reserve system will be re- 
newed in January. Surrender to Chair- 
man Steagall of House Banking Com- 
mittee on this point in law just 
passed was necessary to obtain rest of 
legislation. Eccles and Glass, who 
fought on everything else, agree on 
necessity of forcing all state banks 
into the system. 


Money for Publicity 

Packers and other food processors 
need not chuckle over fact $150,000 
appropriation to investigate middle- 
man’s profits died in Huey Long's 
filibuster. Money will be found to get 
testimony about their profits on the 
front page. 


Potatoes Unmourned 
Loss, through same filibuster, of 
appropriation for law making pota- 
toes basic commodity, subject to 
benefits and processing taxes, leaves 
AAA tearless. It didn’t want pota- 


toes anyhow—too many small patches 
to handle. 


Security Still Secure 

Despite Roosevelt's attempt to 
paint Kingfish as depriving widows, 
orphans, and aged of security benefits, 
fact is no one suspected actual pay 
ments would be made before Congress 
reconvened anyhow. Intervening 
months are needed to get organiza- 
tion set up. 


Loopholes for Long 

Nothing ts expected of Huey Long 
investigation. Congress leaders do 
not think campaign expense commit 
tee’s powers are broad enough to let 
it probe question of whether Louisi- 
ana has republican form of govern- 
ment. 


Russian Question 

Break in diplomatic relations with 
Soviet cannot cancel current tradk 
agreements, though it might some- 
what handicap business firms having 
extensive dealings with Russian enter- 
prises. Worry over current note is 
largely academic from business view- 
point. 


Shadow-Boxing ? 

Roosevelt's appointment of staunch 
public ownership advocate John D. 
Ross of Seattle to Securities and Ex- 
change Commission is significant anti- 
climax to fight over holding-company 
death sentence. Incidentally, he was 
picked, not on recommendation of 
Washington's 2 very radical senators 
but by left-wing Brain Trusters. Since 
SEC could have ditched “unneces- 
sary” holding companies without 
death sentences, it all seems to prove 
Roosevelt fought mighty hard for a 
needless victory. 


Neutrality and Loans 

New neutrality legislation will be 
pushed through in January or shortly 
thereafter. President wants more 
discretion and expects to get it. Mean- 
while, he says, law just enacted fits 
emergency nicely, with one exception: 
it should bar financing of wars in this 
country. Neither Italy nor Ethiopia is 
financing here at present—certainly 
not directly—but Administration in- 
tends to keep close watch on this. 


Chiseling Inquiry 

Reports of chiseling on wages now 
follow reports of hour lengthening, 
price cutting and other violations of 
former NRA codes. Percentage of 
chiseling is still low, but it makes 
excuse for President's demand for 
recess investigation by joint congres- 
sional committee contemplating re- 
newal of NRA. 
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or Fractional Hh Motort » marves of odvanced engi 


neering and compact design! The new C-H Bulletin 9101 is 
a complete unit of Motor Control, bringing to the fractional 
horsepower motors of home, office or factory, new sim- 


plicity of control and positive protection against overloads. 


NEW QIOI 


Small enough to fit in your hip pocket 
Sturdy enough to serve in a steel mill 


Cutler-Hammer engineers have scored again... this time to save time, 
trouble and expense for both the makers and users of fractional horse- 
power motorized machines. Check these outstanding features of C-H 
Bulletin 9101 Motor Control: 


(1) A complete unit of Motor Control, yet only 232" x 234" x 414” overall. 
(2) Extra large shroud-protected push buttons easily operated even by 
gloved fingers. (3) Indicates “ON” and “OFF” under either manual or auto- 
matic overload operation. (4) Free-tripping overload protection. (5) Reset 
after overload made automatically. (6) Double solid silver to solid silver 
contacts—non-rusting parts and insulation unaffected by moisture. (7) C-H 
eutectic relay with overload protection in 10% increments makes fullest 
use of motor, stops it only where actually endangered by overload. (8) Top, 
surface or cavity mounting. Ideal for “inbuilt” control on any machine. 


Ask for C-H Bul. 9101. Carried in stock by reliable independent electrical 
wholesalers everywhere. CUTLER-HAMMER, Inc., Pioneer Manufacturers 
of Electric Control Apparatus, 1275 St. Paul Avenue, Milwaukee, Wis. 


OVERLOAD PROTECTION 


C-H Overload Relay in 9101 passes all 
harmless overloads, does not stop motor 


unless actually endangered. Also push 
buttons return to “OFF” when motor is 
stopped by overload so user is not con- 
fused. To restart after overload, only 
“START” need be pressed —no relay 
reset is needed. Further, relay action is 
free-tripping so user cannot force motor 
to rununder harmful overload by holding 





A complete unit of Motor Con- 
tro! starts and stops motors 
ond protects them against over- 
loads, yet it measures only 
2'2 x 2'2 x 4% inches overoll 
Ruggedly built, extremely accu- 
a 
use, and decidedly good looking 


“START” depressed. These features save 
time, trouble, tempers and service calls. 








TO MACHINE 
BUILDERS 


Ingeniou orranged 
nce or covily 


Idec! ? 


for top, surf 


Adapter plate (indicated by arrow) pro- ’ ) A \ mountir 
vides for variety of easy mounting means | } ‘ ' , “inbuilt” 


as “inbuilt” control in machines. Switch is machine. 
enclosed in bakelite body even with cover, 


adapter plate and steel shell removed. 
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BUSINESS WEEK INDEX ...... 
PRODUCTION 


* Steel Ingot Operation (°) of capacity) 

* Building Contracts (F. W. Dodge, daily av'ge, thousands, 4-week basis) 
* Bituminous Coal (daily average, 1,000 tons) 

* Electric Power (millions K.W.H.) 


TRADE 
Total Carloadings (daily average 1,000 cars) 
% Miscellaneous and L.C.L. Carloadings (daily average 1,000 cars) 
*% Check Payments ‘(outside N. Y. City, millions) 
% Money in Circulation (daily average, millions) 


PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.).. 
Iron and Steel (STEEL, composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.) 
All Commodities (Fisher's Index, 1926 100) 


FINANCE 


Federal Reserve Credit Outstanding (daily average, millions) 

Loans and Investments, Federal Reserve rep't’ member banks (millions) 
* Commercial Loans, Federal Reserve reporting member banks (millions) 

Security Loans, Federal Reserve reporting member banks (millions) 

Brokers’ Loans, Federal Reserve reporting member banks (millions) 

Stock Prices (average 100 stocks, Herald Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 

Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange 

Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 

Business Failures (Dun and Bradstreet, number) 


* Preliminary + Revised * Factor in Business Week Index {t 1932-34 average. 


se ae 


Latest Year Average 


Week Age 


*66.8 56 58.1 


47.9 ‘ 19.1 
$6,748 3,336 $4,040 
*923 y 962 
1,840 ,83. 1,648 


$2,481 
$17,725 
$4,543 
$3,271 
$905 
$97.48 
$93.27 
1% 
i-1% 
218 


1$16,919 





\ 2 


H 


1930-34 


67.3 


34.0 
$7,250 
1.119 
1,610 


1$4,685 
1$3,673 
$779 
$113.90 
$90.50 
16% 
1.9% 



































The new Toledo Scale weighs 
551, lbs., it replaces one weigh- 
ing 165 Ibs... . The housing is 
of Plaskon 


molded color; it re- 


places a 5 times heavier cast 
iron porcelain enamelled body. 
... This weight saving is vastly 
more important than mere re- 
bulk. 


duction of Scales have 


to be sold—and the only way 
to sell them is to put them down 
before the merchant. where he 
can inspect them personally. 


Now. the low weight of the scale 


allows the demonstrator to carry 


PLASKON 


MOlLD EOD 


THE NEW TOLEDO SCALE 
IS REVOLUTIONARY ... 
FACTS FOR EXECUTIVES 


it to his prospect, where it sells 


itself. 


The use of Plaskon 


color 


molded 
housing means a great 


saving in manufacturing costs 






TOLEDO 
SYNTHETIC 
PRODUCTS 


INCORPORATED 
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» +». +. marked] 
costs .... the el 
large number 


steps. The Pla- 





most sanitary. thy 
scale ever built: ’ 
by Van Doren 
The Plasties Depa 


General Electric ¢ 








stalled America’- 


ing press to ’ luce 


Plaskon housine 





The combined 


production efforts of Ty 





















ledo Scale Compa 
General Electric €, 
The 


America . . . . The Baneh |} 


Aluminum ( mpany 


Lomb Optical Compan 
and Toledo Synth: tie Produets 
Ine.. are incorporal 


revolutionary use of 


terials. 


Plaskon is a urea 
hyde plastic materi: Phis js 
a striking example 
neering values. [t-  colorf 
beauty leads to its being +1 
Plaskor 


mous with color 


molded color. 


These facts can be tran: 
into a wide range of prod 
The savings that acerue ar 
kind of savings every execu 
wants to see—lower co-t- 

a better product. 
elaboration of this story of the 
new Plaskon Scale wil! be sent 
free to you, at 
Write for 
“Plaskon Parade.” 


you! 
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Jease-on-life” attitude is partly 


xplained by the failure of such 
regulatory “measures as the 
Nalsh, food and drug, and oil 
atrol bills to make the legis- 










lave grade. 






Legislative Respite Encouraging 
iter completing a raft of new 
jginlation- some of it deprived of 
{nancial Support as a result of the 
defeat aami inistered the deficiency 
appropriation bill by Louisiana's fili- 
hustering Kingfish—Congress finally 

away for a 4 months’ respite. 
Remarkable strength evidenced by 

ess activity during last months 
f the session augurs well for the fall 
en that legislative mill will not be 

production. Moreover, the nor- 

expanding seasonal factors in 
ail trade, in textile and shoe pro- 
duction, and in coal consumption will 
be augmented this year by the motor 
justry’s experiment in ‘introducing 
6 mod ls in November, wan at- 



















1eTV, ond machine ata ag Work. 
g hours have been generally in- 
reased as business volume has ex- 
ided, in some instances beyond the 
ly low levels fixed by codes. 










Business—Not as Usual 
Business Week's index of general 
husiness activity continues to climb 
to new high territory for 1935, in- 
reasing its margin over the past 3 
rs. Steel and motor production 
ened pace as Labor Day ap- 
iched, but such temporary reces- 
1s were expected and do not mar 
present outlook. Construction 
lume in early ye again jumped 
high levels for 1935 with daily 
rage awards running close to $7 
‘ons, Carloadings crossed the 1934 
cl for the first time since early 
une as agricultural products began to 
‘e in greater volume. Currency 
rculation, a measure of retail trade, 
making its usual late summer gains. 
‘ectric power production, feature 
tlormer of recent months, is still 
reaching for bigger and __ better 
cords, has now surpassed every 
‘eck on record except 2 in December, 
“9. Before the year is up, even 
ese will be left behind. 
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akin to the sense of freedom that held sway in 
utility and soft coal industries excepted. 
ost fourth- -quarter prices, as formerly required under the 
Again, cotton markets have been freed of 
me of last year's artificiality by the new 10c. loan provision 
slacing the 12c. guarantee of 1934. In some industries, the “new- 


he Business Outlook 


st time in 3 years, business enters the fall season with 


“the good 
Steel makers’ 





SUMMER SURPRISE 


Confounding the forecasters, 
productive activity, employ- 
ment, and payrolls in Ameri- 
can factories fared better 
than expected during summer 
months. Some 38 out of 90 
industries actually increased 
employment in July: 32 
boosted payrolls. Agricul- 
tural implement makers em- 
ployed 71% more people this 
July than last; machine tool 
makers 29% more. Retail 
trade and coal mining ac- 
counted for principal cuts. 














Construction Rise Holds 

Construction activity, judged by 
the first 3 weeks of August, is doing 
better than anticipated, promises to 
nose out July to establish a new peak 
for this year. Residential construction 
is slackening after a first half of 
steadily expanding volume, but its 
daily average still exceeds last year by 
125%. As industrial building gets 
under way, non-residential construc- 
tion looms up as a contender for 
honors in the field; so far, August is 
running 14°; ahead of the July daily 
rate, 33° ahead of last year. 


Related Industries Benefit 

Employment in industries catering 
to the building industry increased 
markedly in July, in sharp contrast to 
seasonal declines which appeared in 
other manufacturing plants. Sawmills 
and plumbing supplies plants took on 
9.9% more employees; lumber mill- 
work plants added 6.5%; brick and 
structural ironwork, nearly 3° each. 
Retail hardware dealers report big 
gains over July, 1934, in agricultural 
states such as lowa with 60°7, South 
Dakota with 52°7, Kentucky with 
51%. Both new orders and shipments 
of vitreous-china plumbing fixtures 
for the first 7 months of 1935 were 
more than double those for the same 
period of 1934. Cement shipments 
have increased steadily since January, 
but not in sufficient quantities to make 
a dent in stocks which were still being 


piled up in July. 


Abandoned 

The open-price system of the steel 
industry's codified days fell into the 
discard when the usual day for filing 
fourth-quarter prices passed without 


Open Prices 


a single posting. Companies are ex 
pected to revert to former practice of 
notifying customers of price changes 
prior to the period in which they tak« 
effect. General tendency in present 
price practice seems to result in lower 
ing prices for big consumers, increas 
ing them for small ones. The industry 
relies on sustained volume of business 
plus possible higher coal costs result 
ing from operation of the Guffey 
bill to prevent any break in base 
prices. 


Motors Pass 1934. Total 

Automobile production in August 
has averaged better than 50,000 cars 
a week. July’s production of 350,118 
cars and trucks in the United States 
and Canada was 27; ahead of las: 
year, brought the 7 months’ total to 
2.7 millions against 2.1 millions in 
1934. By now, the entire 1934 output 
has been surpassed. If the last 5 
months of 1935 average 155,000 cars a 
month, the 1935 total will top 3.5 
million units. 


King Cotton Stalemated 

Cotton spinning activity has been 
steadily on the decline this yea: 
January started out with operations at 
102.6, of capacity; by July this had 
declined to 73.57. Buying of cotton 
cloth continues on a hand-to-mouth 
basis, and the drop in raw cotton 
prices after the loan announcement 
encouraged a waiting attitude. 
Despite this situation, Amoskeag has 
again taken the bit in its teeth, posted 
5° higher prices for the second tim« 
this month on the plea that current 
prices are too low to yield mills a 
chance to break even. Buyers are in- 
clined to maintain their current low 
purchase volume until there is definite 
assurance that the increases will be 
taken up by other mills. With mill 
stocks not excessive, buyers may find 
they have overstayed the market. 


July Output thee aie 

Manufacturing stability this sum- 
mer has completely upset early pre- 
dictions of greater than normal de- 
clines. July's output fell less than 
usual from the June level, lifting the 
adjusted index of the Federal Reserve 
Board from 84°; to 86°7 of the 1923- 
1925 average. Manufacturing output 
at this level is 17°7 greater than a 
year ago. July tobacco oo ex- 
ceeded that of 1929, while petroleum 
refining came close to that level. 
Activity in wool plants offset contrac- 
tion in cotton factories, thus held the 
textile industry fairly steady. 

























lake a 
(so0d Long Look y 
Around 


O matter how much market 
own organization provides 
long look through other eyes, at | 
try’s different markets—right into | 
of prospective customers in all sé 
gives your national advertising | 
portant advantages. 

9 McCann-Erickson offices in t! 
try are fully-equipped advertising 
in 9 major cities. In these cities 
of the country’s people — and 
overnight ride are 94% ot all retai 

With these offices in constant int: 
ing operation, national advertisi: 
can be laid in any office with full « 
spot knowledge of local market cor 


throughout the country. 
More sales per advertising dolla 


common result. 


M°CANN-ERICKSON 


ADVERTISING 


EACH OFFICE AN AGENCY IN ITSELF, 
TO GIVE FULL SERVICE TO CLIENTS: N 
Chicago, Cleveland, Detroit, Denver, San | 
Seattle, Portland, Ore., Los Angeles, V ancouv: 


Montreal, Winnipeg, London, Paris, Frank 
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(Special Correspon 
N begins the period of the 
» for the New Deal—look- 
to the Roosevelt campaign 
next ycar 
next 5 months, before 
rns in January, the nation 
lowed to forget the Roosc 
nor 1S business likely to 
| t there are more rungs in the 
\ lider. Industry in general 
industry in particular 
ilmost as intensely inter 
| Mr. Roosevelt is doing as 
t Congress were still on the job 
iws at his de mand 
Still Bearing Left 
increasingly clear that de 


< s apparent twistings and turnings 
right, the President has 
l idily on the course bearing sharp 


he embarked as a candi 
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ht are no more important than 

' king of a yacht running into the 
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same reason—to take advantage 
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‘here We Go From Here 


4: spotlight shifts from Capitol to White House, business 
hould look for: a port helm, a buildup for Constitu- 
ional changes, and several Washington “rabbits,”’ in- 
juding one trained to bite the utilities. 


No doubt scems to exist that Roos 
velt will continue to dig the foun 
for the inevitable New Deal fight to 
amend the Constitution. The Supreme 
Court will be meeting a; 
AAA has already decided to rush a test 
case on the new processing taxes with 
all possiblc speed Its officials hope to 
be in court for a decision before Christ 
mas. And there will be a Gutfey coal 
law case, perhaps an early case under 
the social security law, though this 


lation 





again in October 





scems difficult 

What, in a general way, the President 
wants in changing the Constitution 1s 
a great deal more power for the federal 
government, particularly in the control 
of wages and hours in business now 
held—by the NRA decision—-to be in 
trastate commerce but generally admitted 
to be “in the stream of interstate com 
merce.” It ts not a question of what 
some commentator thinks Mr Roosc 
velt 1s thinking, despite the accusations 
of Democratic National Committee Pub 
licist Charles Michelson. It is what Mr 
Roosevelt has said again and again 
not only in private conversations as later 


‘\ MEN—At the signing of the utilities bill (left), jubilation prevailed when Thomas Corcoran, smart young RFC attorney, 
ted one of the Presidential pens, traditionally awarded sponsors of legislation. At the signing of the banking bill, Senator 


star rewrite man, also received a pen. The occasion was significantly marked with quiet dignity 


repeated, but in pres s. (I 
example, when the President told 
visitor, as recounted by B Ml i 
tew days later, that | had better 
home to Wisconsin and make his px 
with th La Follettes, wi wer ‘ 
kind of } op! ) 

Mr. Roos velt's sp eches will oftet 
hint her ind plant a seed ther work 
ing towar!l 1 this sw ping change in ti 
powers of the fed ral government. B 
the zero hour for th mendment fight 
will not come until after quite a { 

ore rulings from the Supreme Court 


rulings calculated to fan various so 
and geographical groups to a white heat 
tor the new powers 
More Dirt Needed 
Meanwhile, many here believe that 
the President will try another NRA 


rabbit by a shrewd combination of tl 
functions of the Federal Trade Com 
sion, the Labor Relations Board na 
the extended NRA—such as it ts. Part 
of the campaign leading up to this has 
not work« {1 well for th Whit Ho 
strategy. Up until now, tl survey 
conducted to discover tl imount ol! 
wage-cutting labor-lengthening ind 


other violations of the old NRA codes 
designed to protect labor have not in 
dicated much, outside of some increases 
in retail trade hours. But the President 
is very resourceful, and he never gi 


ip—when he really cares about the 1 

The electrical industry is due f 

. mart ] hard Hi P +} 
some pat i ularly i DIOWS In 
intersm—blows leveled. according to 


ee ne 








































































excellent New Deal sources, at cutting 


rates something like half a billion dol 
lars a year. It will be “demonstrated,” 
according to Business VW ‘eek's inform- 
ants, that the industry is “wasting” 
that much money now in alleged cost of 
distribution. 

One phase of the attack will include 
the bankers who are supposed to have 
been ‘skimming the cream off’ every 
time there was a security issue, for much 
of the cost of distribution, naturally, ts 
interest on the investment which pro- 
duced the distribution system. It will 
be “demonstrated” —the old TVA yard- 
stick again—that interest charges are 
about twice what they ought to be. 

Utilities formerly borrowed their 
moncy for improvements at from about 





Last-Minute Legislation 


7% to about 10%, if the net amount of 
money received by the utilities from 
sales of securities is figured. This will 
be contrasted with interest charges on 
money which the government can ob- 
tain at, say, from 3% to 49%. No allow- 
ance for the cost of selling bonds or 
stock issues, of course, nor for the pos- 
sibility that, at the time the money was 
borrowed, no other possible course may 
have been open 

But it’s going to be a spectacular at- 
tack, with Roosevelt figuring that more 
people are interested in getting lower 
rates than are worried about dividends 

There will be other rabbits before 
Capitol Hill resounds with oratorical 
echoes in January, but these are enough 
to give the general drift. 


Il. Among the bills that just made the Congressional 


deadline, business studies 
the utilities, coal, alcohol, 


SEVERAL bills of great importance that 
seemed helplessly caught in the legisla- 
tive jam were pulled out and forced out 
almost at the last minute of the con- 
gressional session, chiefly by Presidential 
pressure. Others could not get out of 
the crush and were held over till next 
session. 

Here are leading measures that did 
not pass: Walsh bill, subjecting govern- 
ment contracts to the equivalent of NRA 
code standards; 30-hour-week bill; food 
and drugs; commodity exchange con- 
trol; merchant marine subsidy (instead, 
the ocean mail contracts were con- 
tinued); and all oil bills except one 
consenting to a compact by the oil states 

And here are some headliners that 
did pass, beginning where Business 
Week left off last week, when it sum- 
marized 4 last-minute measures (tax, 


banking, AAA, and TVA): 


. . 7. 
1. Utilities 
BicGest legislation in the President's 
estimation—biggest victory for him in 
everyone's estimation—came when the 
holding company death sentence, 3 
times rejected by the House, was rushed 
through on the Barkley compromise 
that rewrote but only slightly altered 
the original verdict of the Senate bill 
By an Administration coup, the util- 
ity industry and Dr. Magill’s American 
Federation of Utility Investors met an 
cleventh-hour defeat 
Holding companies beyond the sec- 
ond degree are outlawed after Jan. 1, 
1938. Interstate operations of power 
companies go under federal regulation 
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particularly those affecting 
and the cost of neutrality. 


immediately. Their “registration” starts 
Oct. 1 and those not on record Dec. 1 
will be barred from use of the mails— 
unless injunctions hold up the law. 
Rates, accounting, property acquisi- 
tions will be supervised and regulated 
by the Federal Power Commission. 
Upon Joseph P. Kennedy, tired head 
of SEC, will fall responsibility for po- 
licing the elimination of holding units, 
and supervising security issuance. Un- 
happy thought for the power interests: 
Upon Kennedy's resignation, J. D. Ross, 
advocate of public ownership, newly ap- 
pointed to SEC, will be their boss. 
Some 3-Layer Ones Left 
Closely knit groups operating in one 
State, in adjoining states, or stretching 
into Canada or Mexico may continue a 
3-layer holding structure if SEC finds 
the operating companics operate more 
ethciently under that setup and if the 
system doesn't get too big for local 
management and effective regulation 
Diversified groups with scattered units 
will be out 
For the utility interests, defeat was 
made one degree more bitter by realiza- 
tion that Hopson’s ring-around-the-rosy 


and its disclosure of his $3-million 
profits from ‘‘services” to Associated 
Gas & Electric operating companies 


helped to put through the section that 
prohibited central engineering or man- 
agement organizations except on a non- 
profit basis. 

Edison Electric Institute is scheduled 
to decide next week whether power in 
terests will make a united fight against 
the law in the courts. Consensus among 
utility people is no. Individual com- 
pany contest seems more likely. 



























NRA’S NO. 5 — Sue: 
O'Neill — who in tu 
Clay Williams, who 

Richberg, who sucee: 
son—Laurence J. Mart 
of the compliance: 

pointed head man in 1! 


s ‘ 
2. Coal 
WHETHER or not it's cor 
coal control bill is or 
roaded through over 
members of both houses | 
tration haunted by thre 
150,000 bituminous co 
In enactment, the bill 
priation of $300 millio: 
ment purchases of subm 
Also omitted was immunity 
trust laws for complyins 
deletion crippling the pri 
anism, according to oppor 
Big John L 
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progressive Illinois group 
members of Lewis’ own cr 
bership on the regional c 
Set up under the act 
national commission in tl 
partment to enforce a 
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prices in their areas, cooper 
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B Alcohol 


back into federal control 
which killed bulk sales 
nistration under the Treas- 
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it put a 










labor board will handle 


ury Department. Mr. Roosevelt de- 
manded that sales be restricted to bot 
tled goods and he wanted an inde 
pendent control agency, answerable to 
no cabinet member. However, he zot 
much the better of the trade. The 
prohibition on bulk sales sets a major 
policy for the industry; classification of 
control is a secondary detail. 

The new act creates a single admin- 
istrator, instead of an independent 
board. Most important are the rulings 
which the new official must issue. The 





measure is another case of high-spec 

legislation and flaws are to be corrected 
& 

by fiat. Brewers are brought under 

control through a provision which ap 
ies interstate policing to force obed: 
lies interstate policing to fo bed 

ence to state laws 


4. Farm Mortgages 
STORM signals from the hog-corn belt, 


more foreclosure rioting near the scent 
of similar disturbances last year, threats 








GRICULTURE 

AAA Amendments Act attempts to bring 
AA law within scope of Schechter case 
‘sion. Provides for: recovery of taxes; 
mport control; ever-normal granary; ex- 
ination of books. Alters cotton, tobacco, 
barley, sugar, and rye plans. Limits prices 
) parity level. Sequesters 30% customs 
) stimulate exports. 

Farm Credit Act of 1935 amends, en- 
larges, and liberalizes several previous 
acts for farm credit relief through various 
types of loans 

Frazier-Lemke Farm Mortgage Act pro- 
vides 3-year period of court control. 
Creditors may require auction sale at end 
of mortgage period. 

Soil Erosion Act outlines federal policy 
for erosion control. 


















4PPROPRIATIONS 


4 total of $10,250,000,000 was appropri- 
ated, including the $4,000,000,000 for relief 
and the $500,000,000 of RFC funds, made 
available for relief. For the permanent 


establishments—$2,200,000,000. 









AVIATION 


Air Mail Act of 1935 fixes base pay at 

per air mile. Extensions limited. 

Primary routes authorized. ICC super- 
vision provided. Salary limitation fixed. 









BANKING 

Banking Act of 1935 makes fundamental 
changes in Federal Reserve policy, increases 
centralized control over money. 









COAL 


Guffey Act regulates bituminous coal 
industry. Sets up National Bituminous 
Coal Commission. Taxes sales and pro- 
4 ™ . . > 

es drawback. Requires coal code con- 
taining labor, hour, and unfair practice 
provisions. Establishes minimum prices. 











HOUSING 





_Home Mortgage Relief Act liberalizes 
Federal Home Loan Bank Act, increases 
borrowing power of HOLC, permits Fed- 
eral Housing Administration to raise limit 
1 loans for modernization from $2,000 to 


Sv 









LABOR 





Wagner-Connery Labor Relations Act es- 
tablishes National Labor Relations Board. 
Defines rights of employees and unfair 
‘abor practices. Requires collective bar- 
kainine on majority-rule basis. 











What Congress Did To and For Business 


LIQUOR 


Federal Alcohol Control Act orders dis- 
tribution of distilled liquors in glass con- 
tainers. Existing law amended and new 
requirements provided to insure collection 
of revenue and enforcement of laws. 





These Did Not Pass 


BONUS—Provided for immediate 
payments of face value of adjusted 
service certificates. Congress sustained 
veto. 

COMMODITY EXCHANGE CON- 
TROL—Aimed at alleged abuses in 
grain trade. Carried far-reaching 
amendments to cotton futures act. 

FOOD AND DRUGS—Thorough- 
going revision of law proposed. Ex- 
tended to advertising and cosmetics. 

MERCHANT MARINE—Proposals 
for operating and construction sub- 
sidies. 

OIL—AII oil bills failed except that 
giving consent to oil states compact. 

TIN EXPORTS—Would have pro- 
hibited exports of tin plate scrap ex- 
cept under license. 

THIRTY-HOUR WEEK — Would 
limit work-week to 5 days and work 
day to 6 hours. 

WALSH BILL—Proposed extension 
of code conditions to all government 
contracts. 

WATERWAYS — Regulation _ by 
1L.C.C. of inland water carriers and 
coastwise trade. 











MONETARY 


Gold Clause Act limits right of govern- 
ment bondholders to sue United States. 
Authorizes exchange of coins and cur- 
rencies and immediate payment of gold 
clause securities. 


NEUTRALITY 


Neutrality Act prohibits export of arms 
and munitions to belligerent countries un- 
til Feb. 29, 1936. Authorizes President to 
establish other regulations to preserve neu- 
trality. 


NRA 

NRA Extension Act extends life of NRA 
in skeletonized form to Apr. 1, 1936. 
Provides for Presidential approval of vol- 
untary argreements in industry. 


POWER 


Public Utilities Act of 1935 provides for 
control and elimination of public utility 
holding companies; no company more than 
twice removed from operating company to 
survive after 1938. Holding companies 
within second degree must be economically 
and geographically integrated. 

Tennessee Valley Act denies outright 
purchase of existing electric distributing 
systems but permits cooperation with pub 
lic agencies making such purchase. Only 
property necessary to project may be re- 
tained by corporation. 


RFC 
RFC Extension Act continues this agency 
until Jan. 31, 1937. 


RELIEF 


Work-Relief Act appropriates $4 billions 
(partly earmarked) for use under direction 
of President to make jobs for unemployed 
in “useful projects.” 


SHIPPING 


Copeland Resolution extends existing 
ocean mail contracts until Apr. 30, 1936 


SOCIAL SECURITY 


Social Security Act provides for federal 
cooperation with states on unemployment 
insurance, old-age pensions, care of unfor- 
tunates. 


TAXES 

Revenue Act of 1935 levies $254,000,000 
of additional revenue. Increases surtaxes; 
introduces graduated corporation tax and 
carries new capital onal, excess profits, 
estate, gift, inter-company dividend taxes 


Nuisance Tax Act extends increased 
postal rates and excise taxes. 


“Pink Slip Act”—repeals income tax 
publicity. 


TRANSPORTATION 


Motor Carrier Act gives Interstate Com- 
merce Commission broad authority over 
interstate bus and truck lines 


Railroad Reorganization Act simplifies 
and improves procedure for financial re- 
organization of railroads, limiting obstruc- 
tion by minorities under court action 


Wagner-Crosser Rail Retirement Act 
establishes system of annuities for railroad 
employees of 65 years or more, or after 40 
years’ service. Maximum annuity, $120 
month. (Companion bill levies taxes on 
employers and employees to pay pensions.) 
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zation payments 

Revisions to cure unconstitutionality 
of last year's eliminated the 
fixed 5-year postponement of foreclo 
Instead, a period of up to 3 years 
may be permitted by the court and cut 
short upon petition of a creditor. Also 
dropped out was the Piro privilege 
of the bankrupt farmer to redecm 
the end of 5 years at an 
appraisal figure irrespective of the 
amount of the original debt The new 


interest rates 


version 


sure 


his 


prop. rty at 
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CONGRESS passed 2 bills 
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is expected that required payments from 
the pension funds will produce a huge 
deficit, unless the government chips in 
One of the 2 acts exempts railroad 
employees from the old-age (but not 
the unemployment) insurance provisions 
of the social security act, which allows 
smaller pensions. Railroad employees 
vho are 65 years old or have had 30 
years of service pensions 
depending on their length of service 


will receive 


6. Neutrality 


Roosevett preferred to 
give him wide 
which he could use as 

1 club over aggressive nations—for ex- 
ample, Italy—to prevent war Appar- 
ently it was his belief that he could do 
this without exposing the United States 
to the risk of being drawn into the war. 

But the peace sentiment in Congress 
Chairman Nye 
Com- 
Clark, 


PRESIDENT 


Congress discre- 


have 


tions iry powcrs, 


was too strong for him. 
of the Munitions Investigating 
mittee, backed up by Senators 
Bone, Vandenberg, and other members 
of that committe started a 
filibuster and forced the Senate Ik 
to accept an emergency neutrality 
lution. House leaders kic ked but 

epted it slightly modified 
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1 since the Schechter deci- 
NRA on the skids. 
Several manufacturers believe the in- 
ide now whether it wants 
the multiple-basing-point 


U CX ‘ 

system, which it has employed success- 
Fully s 1926 when the Pittsburgh- 
] in had to be scrapped, or put 
that, t to jeopardy by running the 


Federal Trade Commis- 
Department of Justice with 
lled setup, multiple bas- 

ts and open prices 
Those in close touch with recent de- 
Washington think that 






velopments 


THE President has, at last, named the 
ymembers of the 2 public bodies which 
the 74th Congress placed in the fore 
front of the New Deal—the Social Se 
inty Board and the National Labor 
Relations Board. His selections for 


these jobs, destined to impinge impor- 
tly on business, were received with 
mixed emotions. equally divided as fol 
WS: genuine applause for 2; mild sur- 
rise OV > others; puzzled wonder 
out t maining 2. 

ry s s to be well set up; at least 


mbers know their stuff and 
r darnedest. The third is an 
1antity, with no technical 
1 the field of social security. 
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Ke for 
Responsibility for the execution of the 


m providing old age pensions and unemployment insurance was 
uted this week by the President in Arthur J. Altmeyer (left), Second Assistant 
Winant (center), former head of the 
strike inquiry board and three times Progressive Republican governor of 
» Hampshire; and Vincent Morgan Miles (right), Arkansas attorney. 


changes in the attitude of important 
government agencies toward the open 
price plan may find early expression in 
the approval of some sort of price filing 
system in FTC fair trade practice agree 
ments adopted by industries whose 
product has achieved a high degree of 
standardization or is actually produced 
to conform to commonly known engi 
neering specifications. 

Meanwhile, large buyers of steel have 
found it difficult to make a dent in 
quotations, since production is holding 
an encouraging pace, and makers are 
hopeful of continuing improvement 


Six Whom Business Watches 


Members of Social Security and Labor Relations Boards 
will play important parts in industry’s relations with 
New Deal. Here’s who they are, what they are like. 


As for NLRB, the feeling is that the 
President had to hunt a long time and 
drop down below the upper bracket to 
find anyone who would take a chance. 
the past history of labor boards being 
what it is. However, it is generally 
conceded that he might have done a 
lot worse. 

The lincup on the Social Security 
Board: 

John Gilbert Winant. Rugged New 
Englander. Three times Republican 
governor of New Hampshire, and a 
good one. Neither orthodox nor long 
haired. Long interested in social bet 
terment. Pioneered the present New 
Hampshire unemployment insurance 








law and is now acting as assistant di 
rector of the social imsurance division 
of the International Labor Organization 
at Geneva. Last year made a first-rate 
} 


showing at the dithcult job of rc} 


on the textile strike: his recommenda 


Orting 


' 
} 


tions were acceptable to all but the ex 


tremists on both sid 


Miss Perkins’ Right-Haad Man 
A. J. Altmeyer. A career man in tl 
social security field. Minor braintruster 


without 





ous typ A good ad nmistratis tec! 
nician some Say h« now runs the | 
bor Department while his superiors 
Miss Perkins and McGrady settle 
strikes | ivors organi {1 labor | 
without the shoulder chy Pro ct of 
Wisconsin, where he spent 12 years 


secretary of the ladeasiel Commissior 
Went national with NRA as labor com 
pliance officer; later became Second 
Assistant Secretary of Labor 

Vincent Morgan Miles. A Virginian 
who has been an Arkansas lawyer since 
1907. Machine-gun captain during th 
war, and long prominent in American 
Legion affairs in Arkansas. Also, for 
many years, member of the Democrati 
National Committee. Said to be deep! 
interested in social work among Ar 
kansas coal miners Lately connected 
with PWA regional ottice A triend 
of Senator Joe Robinson, who has been 
very helpful to the Administration 

The lineup on the National Labor 
Relations Board 

Joseph Warren Madden Law. pr 


fessor, University of Pittsburgh Born 
and educated in Illinois: came to Pens 
sylvania by way of s ssive professor 


ships at University of Oklahoma, Oh: 
State, and West Virginia University 
In 1925 helped revise and codify W« 


Virginia laws. Has published 2 books 


I 
th y 


on the law of domestic rel 


tions It 

Pittsburgh. is director of Federation of 
Social Agencies and Pittsburgh Housing 
Association, and chairman of Hill Di 
trict Community Council. Also a mer 
ber of the Governor's Commission ot 
Special Planning in Industry Chara 
terized as dispassionate, judicial, w 
balanced 
Labor Background 

John Mi haecl Carmody Now with 
National Mediation Board. A man of 


et ; tro 


ideas—for example streamline 

loan plan recently announced by RE 
Believed by some to be untactfully « 
spoken, and to hav soured on. the 
present economi system korn rly cd 
tor o1 ¢ ! Age and later of Fa 
and has had an intimate contact wit! 
labor conditions in many ficlds. As 
young man he wor | both in coal 
mines and steel mills as a wage carnet 
then became superintendent of a clot! 
ing factory, and finally took up the 
study and practice of scientific manage 
ment. 


Edward S. Smith The hold-over 
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LABOR ARBITERS— Last week, President Roosevelt: appointed his National 


Labor Relations Board. 


was filed with them by the United 


This week, a complaint for violation of the Wagner law 
Automobile 


Workers against the Bendix 


Products Corp. and the board prepared for work. Left to right: Edwin S. Smith 
of the old National Labor Board; Chairman Joseph W. Madden of the Pitts- 
burgh Labor Board; and John M. Carmody of the National Mediation Board. 


contact man from the old Labor Board 
Has been lately criticized by a Senator 
(Walsh of Mass.) for intemperate, rad- 
ical, public utterances not in keeping 


with the character 
government ofhcer 


of a 


ager who fights big business. 


Unions Make History 


Auto international, in first convention, clashes with A. F. 
of L. leaders. Also files complaint under Wagner labor 


act. 


Strike still threatened on Pacific Coast waterfront. 


15-week Camden shipping dispute settled. 


AUTOMOBILI 
this weck 


unions made labor history 
held the first conven 
tion of their new international. And on 
the opening day of the convention, the 
new international showed its aggressive 
by filing under the 
collective bargaining provisions of the 
Wagner labor relations act 

Meanwhile, Paci ti 
Coast locals of the International Long 
shoremen’s Association accepted the 
conditions demanded by waterfront em 


They 


ness complaint 


although some 


ployers for a renewal of the contract 
that will expire Sept. 30, it was still 
possible that the radical elements would 
force an important waterfront strike 

But at the other end of the continent, 
N. J., the 15-week strike at 
the shipyard of Errett Lobban Cord’s 
New York Shipbuilding Corp 
settled on terms laid down by President 
Roosevelt, and 4,600 men went back to 
work 

Vincent Bendix, leading manufa 
turer of automobile parts, apparently 
will wage the test fight for industry 
against the collective bargaining provi 
sions of the Wagner act. Hardly had 
President Roosevelt appointed the new 


in Camden, 


was 
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Labor Relations Board (page 11) be- 
fore the United Automobile Workers 


of America filed a complaint that the 
Bendix Products Corp., of South Bend, 
Ind., had refused to recognize it as the 
representative of the 14,000 Bendix 
employees. The union asked the board 
to hold a plant election so that, as the 
Wagner act provides, the winner of a 
majority of the votes shall represent all 
the employees 

In Detroit, meanwhile, President 
William Green of the American Federa- 
tion of Labor was granting the union 
its charter, which gives it authority 
over all the local unions in the industry, 
these having hitherto been directly afhli- 
ated with the A. F. of L. and not con- 
nected with cach other 

The main issue in the convention 
was whether the A. F. of L. bureaucracy 
in Washington was going to run the 
new international, or whether the mem 
bers were going to run it. Green told 
the delegates that the A. F. of L. would 
insist on naming the new president and 
exercising a degree of supervision over 
the international ; and in return it would 
provide some financial support. 
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In the longshoremer 
Angeles and Seattle 
new for a year their 
ployers and to resum 
from British Colum! 
shoremen not afhliated 
of L. are striking. But t 
longshoremen, led by | 
insisted that the new c 
require them to unload 
British Columbia by str 

Coast business men 
waterfront strike is beg 
vate the bad 
fields, particularly agri 
on the farms, many of 
industrialized enterpr 
plained of low pay 
conditions 


labor 


Business met 
have organized semi-sect 
are allied with state’s att 
and police departments 
sumably received from 
agency, was used last 
organized group of mask 
a farmer who had shown 
the workers. He was g 
home and, with another 
thizer, tarred, feathered 
The coming wecks may 
fication of this organized | 
No Closed Shop for Ships 
The Camden strike end 
for the Industrial Union o! 
Shipbuilding Workers « 
their main point—the cl 
ential shop. This questi 
considered by the arbitrat 
the company agrees not to 
side workers as long as 
able competent persons 


worked for it in the past 2 
President Roosevelt was 
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You owe it to yourself, to your organization, to 
visit the Machine Tool Show in Cleveland. 

Since the last exhibit—five years ago—striking 
advances have been made in speed, efficiency and 
accuracy of machine tools for all classes of pro- 
duction. Meanwhile machine tool replacements 
have lagged to the point where a recent nation- 
wide survey indicated that approximately 13 out 
of every 20 machine tools in use could be replaced 
with profit to the user. 

Only by checking each operation in your plant 
against the performance possibilities of new equip- 
ment on the same job can you be certain you are 
not contributing a good share of your profits to 
the “tax” levied by obsolescence. The Machine 
Tool Builders’ Show offers you that opportunity. 
Send your key operating men. Come yourself. 
You will be well repaid. R 


Westinghouse cooperates with the manufacturers of ma- 
chinery and their customers in the design and appli- 
cation of improved electric drive for every industry. 





- (W) - Westinghouse 





MAIN ENTRANCE 


MACHINE TOOL SHOW 
CLEVELAND...SEPT 11-20 








THE “OBSOLESCENCE TAX” 


The dark porti { the rele ind 

the percentage of equiy ent Amer 
industry which is estimated to be 
expensive t operate than to repl 
The recent Mi er wl Allied Pr 
ucts Institute Report shows | 
billion dollars worth of equipment need 
ed by industry At an average net saving 
f only 10 per cent by new equipment 
the coat per vear of obsolete equipment 
is nearly 2 | 





























the settlement by his power of canceling 
the $50 millions of naval construction 
held by the New York Shipbuilding 
Corp., controlled by Cord, the 41-year- 
old automobile and aviation executive, 
who is understood to have said he 
would “close down the shipyard rather 
than do business with unton labor.” 
Ben Smith and Thomas F. Bragg, stock 
market operators, were associated with 
him in acquiring the company, and 
James Joseph (‘Gene’) Tunney, the 


fastidious _ex-fisticuffer, represented 


Smith and Bragg on the directorate. 
The arbitrators are Rear Admiral Henry 
A. Wiley, retired; Frank P. Douglass 
of Oklahoma City; and Robert Bruére 
of New York, formerly with the NRA. 
The union and the company agree to 
accept the arbitrators’ award. 

Lessing J. Rosenwald, arbitrating a 
dispute between the American Federa- 
tion of Hosiery Workers and the Full 
Fashioned Hosiery Manufacturers of 
America, decided that the renewed 
agreement shall leave wages unchanged. 


Financing Companies Warn FHA 


Veterans of instalment selling are disturbed as Housing 
Administration rushes into household equipment field 
where they have learned to tread carefully. 


THE Federal Housing Administration 
and the finance companies are still on 
speaking terms, but conversation is a 
little icy. There is only one tiny spot 
in the FHA program that chills rela- 
tions, but that one is enough, for the 
finance companies say it is designed to 
dissipate the work that they have been 
doing for 30 years. 

They don’t care how many mortgages 
FHA insures or how many instalment 
modernization loans between $2,000 
and $50,000 it insures. But when FHA 
comes into the mechanical refrigerator, 
electric range, washing machine, and 
household equipment field with the 
‘nothing down—5 years to pay don't 
bother about the credit risk’’ policy, the 
finance companies are mad 

Up to Aug. 23, FHA had gathered 
$130 millions of insured imstalment 
loans under its belt. Finance companies 
aren't concerned about that. It is a drop 
in the bucket compared with aggregate 
financing business. But they are much 
concerned with what is happening to the 
public’s view of instalment financing 

Taught by Experience 

Almost as far back as 1900 the credit 
companies opened up the instalment 
field. At first it pretty 
Grandpa's piano was floated on 3-year 
paper and the early companics happily 
trusted grandpa to stay visible and pay 
up. But in the next 30 years the finance 
companies took lickings that pounded 
And over 


Was le OSC 


some sense into their heads. 
that period of time they educated bor- 
rowers to three things: (1) that a time 
buyer should make a substantial down- 
payment; (2) that he should expect to 
pay out within a year or two on the 
general run of moderately priced items 
of household equipment; and (3) that 
if he didn’t meet the terms of his con 
tract, he should expect to see the knick 
knack abstracted from his parlor or his 
kitchen. 
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Under these ground rules the finance 
companics got the business down pat, 
losing only 1% to 2% on annual gross 
and making of themselves a class whose 
paper the banks were eager to buy. 

Now, they say, FHA threatens to 
undo all their work by stretching its 
original aims to include such things as 
refrigerators and washing machines, en- 
couraging purchases of household equip- 
ment with nothing down, time up to 
and even beyond 5 years, no conditional 
sales contracts or repossession stipula- 
tions, and too low interest (only $5 
discount per $100 of face value- equal 
to 9.7%, or 1 to 8 percentage points 
below usual terms). 

When FHA expires (small loan se 
tion is up Apr. 1, 1936) how long is it 
going to take to reeducate the public 


KENNECOTT’S CURTAIN 


RAISER—To 


to sound terms, finance 

Meanwhile department 
ers, and manufacturers ar 
at the new scheme, tryin; 
sales on the easy payme 
the government holding + 
anything goes wrong 
panies point out that 
sellers are taking no « 
ever of credit risk, cal 
law of averages will k 
safely under 20%, the 
insurance, with FHA takir 
bad stuff. 

But even this |} 
trom worry on the part . 
with 2,200 speakers 
grams, 8,500 movies, 
FHA, there is no evider 
quential new business is 
The National Association 
nance Companies sees n 
the ratio of instalment sal 
Refrigerators, the 
item, show less increase this 
last than does general b 

Say Banks Won't Stay In 

Finance companies ridi 
that FHA is swinging ir 
ness permanently to the 
Say it 1s too specialized 
carry on after the insuran 
gone. In the meantime, | 
paigning for refrigerator | 
is viewed as a wanton 
morale of the general inst 

Last week, when the 
passed, it was disclosed tl 
Senate conferees had i 
amendment which clarified 
thority to insure loans 
household equipment FH 
nitely in the game—at least 
into a constitutionality test 
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sales. 


show America what its 


house looks like, Kennecott erects this spacious dwelling (at a cost ol 


near Washington. 


The construction method makes 


Walls are made of copper plates, insulated with ¢ 
available 


y] 


the economies of pre! 
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First Copper House 


Kennecolt Copper Corp. inaugu- 
its building drive with a 


rales ‘ : 
that has glass insulation. 


house 
iwelling house, long known 
ind other European coun- 
its début in the United 
' er Houses, Inc. (New 
Vork idiary of Kennecott Copper 
ompleted its first structure 
ngton, D. C. It inaugurates a 
for the building of moder 
copper houses in accepted 
styles to compete with 

It “combines the savings 
ition with the appearance 
ynal architectural practice 
From $4,500 Up 
house No. 1 is of the English 
e but American colonial and 
ns will be available This | 
job came to around $13,000 | 
of land, but regular designs 
from $4,500 upward | 
Resistance of the metal to deteriora 
ressed. The outside surfaces, 

and heating pipes, radiators, 
fixtures, and inside hardware 
or copper alloys Frame 

- and floor joists are structural stecl 
Weight rests on the outer steel frame, 
interior free for any room 
ent. Outside walls are heavy 


plates backed by composition 


‘ hese plates are fastened to the 

frame with a special bronze hold 

NM The roof is sheet copper over 
k 

Insulation is unique It is glass spun 

olly consistency of floss candy 


lls between the glass fibers 

heat or cold. Roof spaces, in 

als between the outer walls and the 

ones (of metal-lath and plaster), 

with the glass floss. A 6-inch 

ated is said to be as effectively 

as 8 feet of solid masonry, 

said to be proof against weather, 
lightning, sound, termites 

Patina Applied 
[he outer copper plates of the Wash 


ngton house have no finish except 


unt. Copper roofs acquire a beauti- 
| green patina, but ordinarily this 
s time. To overcome the shine of 
w metal, the roof of the experi 
ntal house is treated with a chemical 
gives it an artificial patina 
Copper Houses, Inc., has perfected 
r selling sheets and its patented 
system through the regular 
: trades to all parts of the coun- | 
ilding trades workmen are em 
since the houses are erected in 
ilar way except for the copper 
id the steel framework. Copper 
emphasizes its acceptance of 
shed American tastes by dodging 
m “prefabricated” and by avoid- 
lical innovations in design 


- 








T Ri 
. 

2 

+e 

{ 

t 

ak 

‘ r 

I 

cently 

alert 

marke 

of de 

its or 
- F 

forneae 
Cc. 

ies 








‘| INDUSTRY’S MOST MODERN AND VERSATILE ALLOY 


15 

































































Sears Prefabricates 


Mail order company to sell house 
assembled on lot. 


WITH an entirely new line of modern 
prefabricated units, 30 different plans 
for 4-to-6-room, one-story houses, Sears 
Roebuck & Co. is getting ready to re- 
enter the housing market 

Designs were worked out in coopera 
tion with General Houses, Inc., and call 
for structural framing members madc 
of special steel shapes, walls of insulated 
plywood (weatherproof on the outside), 
flat heat-insulated steel roofs, steel win- 
that include curtain tracks and 
hinged screens. Exclusive of founda- 
tions and final painting, the new Sears 
house will be 100% prefabricated, so 
that erection will involve only a simple 
assembling process. Its manufacturers 
stress the point that door and window 
units are interchangeable with solid wall 
units so that purchasers can adapt the 
style of final erection to suit location of 
the house or personal whims. 

Prices for these houses, complete and 
ready for occupancy, will range from 
$2,900 to $4,200, and the type of con- 
struction involved has been accepted by 
the Federal Housing Administration for 
loan insurance purposes on a 15-year 
basis. L. R. Walker, supervisor of the 
Scars home construction division, points 
out that even on a 709% loan basis the 
owner of a $1,000 lot would requir¢ 
only $350 in cash to finance erection of 
a $3,500 house and his monthly pay- 


dows 


ment over 15 years would be but $27.53 
plus insurance and taxes. 
Sears announces also that the first lot 


of 30 different designs is only the begin- 
ning, that more claborate plans and 
some 2-story jobs will be offered later. 


Tin Beer Bottle 


New Continental Can Co. container 
seeks preserve existing 
drinking habits and attitudes. 


to beer 


CONTINENTAL CAN Co. has groomed 
its entry for the battle of new beer con- 
tainers. Like other new models (BW 

Mar9,Augl0'35), it is 
way container, but in its adaptation ot 


a one-time, onc 


a new material—tin—to accepted bottle 
design it is unique. 

Essentially, the Continental container 
is just a tin bottle, complete with cap 
And that is preciscly what ofhcials of 
the worked 3 years to 
develop, always on the premise that a 
new container should not require con- 
themselves to 
habits of carrying, opening, or pouring 
to alter in any significant fashion 
existing patterns of thought or habit 

Hence, the traditional bottle opener 


will still have an exalted place in the 


t 
Company have 


sumers to adapt new 


or 
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SERVICE STATION ON WHEELS—Out along the new Colorado f 
So contractors Wood & Beva 
building a section of the project, devised this traveling service stati 
trucks, tractors, and shovels with gas, oil, water, air, diesel fuel, a 


duct it’s a long way between garages. 


homes of those who drink their beer out 
of Continental’s containers, and the too- 
thirsty purchaser who disdains the use 
of a glass can still drink right out of 
the bottle—and without danger of cut- 
ting his lips or tongue. 

In addition to maintaining these tra- 
ditional values, company officials are 
convinced that their new model will 
effectively preserve a fresh-from-the-tap 
taste, for the lining of the bottle has 
been subjected to extensive tests. 

Although the container has not yet 
been christened, it is reported that sev- 
cral brewers, including one of 
national distributors, have already 
placed orders, also that a nationally 
known ginger ale will soon make its 
debut in the Continental ‘‘can.”’ 
brewers, soft drink producers are con- 
vinced that the bottle deposit feature of 
the traditional beverage marketing pat- 
tern has materially restricted their sales 
volumes, particularly in chain outlets. 


the big 
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Game Alliance 


The American Wildlife Institute is 
formed to coordinate efforts for 
restoring our game population. 


IN the recently-created American Wild- 
life Institute, sportsmen and sporting 
goods manufacturers feel that they hav« 
at last a setup in which all forces for 
game restoration can center. The In- 
stitute will cooperate with governmental 
agencies and other organizations already 
in the field. It even hopes to enlist the 


disarmament 
sociation 


which Kermit Roosevelt 
Audubon Societies 


The 
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group—th« 
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campaigning passionately 
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Foundation (BW—Oct27 
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Board of Fisheries and 
aded More Game Birds 
erica. is still a big supporter 

Joins Rival Interests 

last ection adds interest to 
lency of Wildlife In- 
| Institute will take over 
= he activities of the old 
( e Association. This was 

arms and ammunition 
duPont. American 


He 





illy 
Tl ter disclaimed support by 
nterests. Its policies of 
ndowners to organize for 
and licensed hunting 
by American Game on 

it tended to restrict 
fishing to the moneyed 






versies subside with Mr. 
a the presidency of Wildlife In- 
ican Game Association's 
DuPont is providing the 

tion for the institute but 
ure expected to come in 
] t of trustees 1s impressive. 





nent courses in federal 
g ieges (mostly state agri 
( tions). States must share 


; st. Other plans include: (a) 
wild life representation 
s and state legislatures; (b) 
domain and federal for- 
iries; (c) elimination of 
n; (d) enlisting the aid 
Mexico in a comprehen- 
program. 
success of the institute's 
ll makers of guns and 
Folks are wondering what 
Cartridge Co. (East Alton, 
Western is fighting du 
nter’s dollar. The astute 
>! ter orporation took over 
A Repeating Arms some years 
progressive in developing 
Meanwhile, the du 
has gathered unto itself 
Remington Arms, Peters 
others. The interesting 
ther the competitors will 
ef in promoting shootablc 
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mean a shocking financial Greed id t t 
| 

even Id and trusted” employees into misappropriations 

that bite heavily into capital or profits. Or be 
| too many. 

You cannot control the conscience t 1 

CAN insure against the consequences of his default. Ad: 

quate Fidelity Bonds pr ie r-for-d 

which may spare your c the ch r 

disastrous loss. Such Bor c forting 


assets 


There are National Surety representatives everywhere. Each is a specialist in Fidelity, Surety. 
Forgery and Burglary protection. thoroughly equipped to serve you 


NATIONAL SURETY 
CORPORATION 


VINCENT CULLEN, PRESIDENT 
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inspiration {or 
smoke has been christened 

Since repeal, the familiar trays of 
safety-first spices have reappeared at 
many bars. The new crop of customers 
is using them in the same old way. Now 
they will get a chance inhale the 
camouflaging fragrance of cloves instead 
of having to extract it by chewing 

(Import figures show that 1934 re 
ceipts of whole cloves, totaling 4,959,- 
000 Ib., were 259 higher than in 1933.) 


to 


Clovelly,” as the new 


While other cigarette manutacturers 
are watching the clove experiment, they 
are not greatly concerned over the new 
invasion. Right now, their industry is 
going at a record-breaking pace. In 
July cigarette production established a 
new all-time record for the month with 
a total output of 13,138 millions, over 
300 millions better than the previous 
top established in 1933. There is a fair 
chance that 1935 will break all previous 
production records for a full year 


Insurance for Investment Tips 


Big life companies are making significant shifts in buy- 
Pr to) S ° 
ing—away from governments—into mortgage loans. 


BUSIES1 in the financial world 
these days are the investment depart 
ments of life insurance companies, cus- 
todians of 22 billions of savings. Their 
buying orders have been twice as heavy 
this year as last, almost 6 times as large 
moratoria-policy loan- 


1933 


Spots 


as during the 
cancellation era of 

Their complaint is that of all other 
investors: too many buyers, too few 
securitics; consequently too high prices 
short and that, 
leads back to the artificialities of 


and too yields ot 

course, 

the prices 
’ 

financing a deficit through creating bank 

credit and markets for its 


own securities through its own vast in 


whereby the government is 


supporting 


accounts 
More Varied Diet 
Within recent the 


companies have broken away from the 


vestment 


months insurancc 


strict diet of government obligations to 
which they limited themselves during 
early convalescence. As the capital mar- 
kets have opened up they have broad- 
ened activities moderately. Governments 

federal, state, and local—make up 
only 60% of new purchases since Jan. 
1. A year ago they represented 75% 

Just what their purchases did consist 
of, as pictured in the accompanying 
chart, is as good a tip as any small in 
vestor could ask—subject, naturally, to 
allowances for peculiarities of insurance 
company policies and of the markets 
that have recently prevailed. It must be 
realized that insurance companies have 
a predilection for buying securities in 
big blocks, hence depend upon new oi 
ferings as a convenient source of sup 
plies. Also, that most new offerings 
this year have been for refunding of 
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What The Biggest Investors Are Buying 


7 months investments of 45 Life insurance Companies 


Per Cent of Total 


By Percentage 





15 2 





























1935 


Business Week 


1934 











sate 
THE LIFE « URVE 

1000}- New Paid-For Lif< ;, Surance | 
in 42 Com es - 





Millions of Dollars 











1932 1933 


ata 








highest-grade issues 
big blocks by the ir 

That will account 
of public utility bond 
which merely repla 
that fact does not it 


ior pow 


I 
tions. If the insurar 
liked them, they had 


from under 


mendation 


get out 
cash call 
where. 


Practically every 


pric C 


has been heavier thar 
significant 
expansion in mortgag 
millions for the first 
$34 milli 

period of 1934 M 
was in city mortgages 
nancing, but it prov 
building funds. Ra 
slighted Although 
exempts to other t 


to busin 


against 


been reduced, the 
chased run 
year. In the 
companies still pre 
New Policy Sales 
Notwithstanding t 
cash balances remat 


substant 
! 

fede fal i 
f 


ceipts are being a 
satisfactory volume of 1 
Midsummer results hav 
the burst of new busin 
first of the year but f 
total of $5.4 billions 
policies is 4.6% ah« 
good showing, 20% a 
Large group sales cat 
lagging ordinary life | 
when a part of the $40 


+ 


States Steel policy went « 


Busi! 












Ate 
URVE 


"surance | 























































New Products 


» things. mew ideas, new de- 
ms, new packages, new manu- 


‘turing and marketing methods. 


beacon receiver for air- 

by Seabury & Sons, 

ed as capable of oper- 
signals of the Depart- 

( erce and of receiving 
al - and other air signals 
4 , ip to 200 to 500 miles 
Te nandans weather conditions). It 
either high- or low- 
iphones, it is light in 
s not require special 
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\[ANUFACTURING Co. has 
ew type portable produc- 
ichine which has an au- 
e generator with electric 
pump control, portable 
raulic press weighing only 
adjustment, pushbutton 





handles rivets up to 3”, 


rate of 23 seconds per 


N steel tennis net is an- 
L, Page Steel and Wire 
; » of American Chain Co. It is 
ed as corrosion-resisting, will | 
; » stretch, tear, or wear out re 


; ather, will injure neither 
r players, has standard "W & 





| rs and canvas cover top 
e same action as the top 

p! ordinary cotton cord net 

] Corp. offers the 6-Multiple 


Barcnt se plug, which casts a bright 
hen the fuse is blown and 
operation by a slight turn 

a new fuse link is en- 
ip It has 6 renewal links, works 
DC current and sells at the 

ge retail price charged for 6 sepa- 


I cr 1 Twist’ waste line 
by General Appliance 

°s pipe stoppages, has 

ible steel rod which is 

ped 1 special sleeve and noz 
page is reached, then is 
obstruction is broken up 


Plug Co. announces a 

rk plug for radio equipped 

i replaceable resistor unit 

insulator and is designed 

: 10 =reception without 
performance 


Display Fixture Co. has 
new line of display fix- 
ts and vegetables provided 
rculating system that will 
perishable goods in sal- 
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THE CHINESE PAY A DOCTOR 
TO KEEP THEM WELL 


Tue CHINESE pay a doctor to keep them well —a saying that we often 
hear. Whether or not it is true, it is a good view-point and something we d 
expect to find in the Chinese proverbs. 

We can’t say that Otis Elevator Maintenance is patterned after this 
Chinese tradition, but we can say that the purpose of Otis Maintenance is 
to keep an elevator well and healthy. Under Otis Maintenance, it isn’t the 
plan to do repairing after something has happened, but rather to anticipate 
and forestall elevator troubles. The purpose of Otis Maintenance is to keep 
an elevator in such good condition that it will never have any serious illness. 

This is not a theory of elevator maintenance that sprang up overnight. 
It is the outgrowth of many years of elevator work. It is a maintenance 
principle that developed along with the Otis Elevator itself. It is a mainte- 
nance ideal that has become a reality —the rule under which all Otis 
Elevator Maintenance operates today. 

Please consider this about Otis Maintenance: It is a Service that is 
operated by the same organization that builds the Otis Elevator. It is a 
Service that is as varied as the different Otis Elevators in operation in this 
country — as varied as the buildings they serve. And it is a Service that is 
available at a reasonable, flat monthly rate— which means that you can 
budget your elevator up-keep and then just forget about your elevators. 

You can rest assured that under Otis Maintenance, your elevators are 


in the hands of men who know how to care for them. 


OTIS ELEVATOR COMPANY 
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eral pioneer grower 
Acreage planted 
now beginning 
fusely. This year, 
get 43¢ per lb. W 
association the situat 
Experts believe that 
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this year’s record cr 
merchandising poli 
confident it can mai 
Florida Pops the ¢ 
hy with acre 
than California's, 
marketing group 
have fluctuated viol 
Calavo's prices d 
when fruit from 


Underwood & Underwood . Saati 
APPLIANCE SALESMEN—When EHFA’s financing activities puched sales of mg & the Easter 
specially built, low-cost electric appliances up to record highs in the TVA area, 
manufacturers, dealers, and consumers sought expansion of its operations. Result: experiment, the sever 
creation of the new national EHFA under the general direction of an RFC board got together and, | 
and President Morris L. Cooke (seated left center), who also heads up REA. propositioned Califort 
their entire crop, st 
Calavo will offer the | 
" ll a another name, yet un 
Calavo Growers Star as Sellers (ero ooh Ss 
mer when the Califort 
F iii lightest, the new set 
After Californians had marketed that 13-million-lb. crop Calavo Growers to hai 
of avocados (also known as alligator pears), even ee ol 
yartne peddling 
Florida offered them a job. satlbee, leaves one thor 


oretically, domestic pri 


stion 
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A RECORD-BREAKING crop of California soup to ice cream, consumption was done all market devel 

avocados (hereinafter referred to as quadrupled protected from import 
Calavos), 4009 greater than the best Best news to the folks back home 15% duty—except fr 

previous year, has just been marketed was the price stability even at the sea~- dumps millions of p 

by Calavo Growers amid commenda- son's peak. From 20,000 flats (one- markets annually. Calay 
tions from the entire fruit industry. An layer crates, 13 Ib. each) per week in as yet had no success 

imperative change in merchandising December to 60,000 weckly during the Customs Court se« 
methods—mainly in trading Calavo’s March, the association held its price to 


silk topper for a brown derby—moved within }¢ per Ib. differential. That's 
} 


the highly perishable bumper cr crop quite a feat in the fruit industry, where Tri le Thr ys 
without glutting the markets. Consum- normally such a huge crop at its peak P 
ers enjoyed the lowest prices in Calavo’s would thoroughly glut every market. No relief for food industry: P 
brief history, yet growers received a High-Grade Alligator Pears man probe continues, FTC inquir 
satisfactory return per acre Calavo Growers is a centralized co- 
Vhen this years 13-million-lb. crop operative patterned after the citrus as- 
W! th | It f t patt 1 after tl tr 1 
was in the offing (3 million was aver- sociation It has 2,000 members who 
age for past 5 ers George Hodg- grow 75° of the California crop. The Foop and grocery men | 
kins, manager of Calavo Growers, de- name Calavo is not only a trademark hot seat for 2 months 


voted, and new anti-price diseri: 
ination bill is readied. 


lecided to throw in wah he proletariat but a designation of certain standards energetic Wright Pa 
who had not yet sam; ippearance, palatability, oil content, $2,500 appropriation 
fruit. Accordingly sieediiinn in qual- an | keeping qualities Strict grading to investigate the evil 


+ 


t 
led his aristocrat for 


ity magazines gave way to successive is necessary because the several hundred store system. And 
sales campaigns in 20 Eastern metro- varieties of avocados all look good to no relief. Indications 
politan centers. Tied in to newspaper the average buyer, but many should be is going to be even 
idvertisements and publicity stories culled because of unsatisfactory flavor, Just before they 
were dealer displays, store demonstra- softness, or presence of too large seeds. and went home, 
tions, cooking schools. Mayors of each ito southern California in 3 nice n¢ 
town were asked to add an “Avocado 1927-2 mem iat only the most they gra 
Week” to official calendar Hotel and 1Si Ige a free special train quested 

staurant chefs were detailed. When or slahtnedinn bus excursion trip which ning through 


4 Fi 
ne town was worked the mobile pro- brought Iowans, Kansans, and not a and fall. ( 


motion crew moved on. Results: in few native sons to a t vhere Judge Committce nam 
the East, Calavo sales increased 8 times or Senator Somebody, commission ora- study the 

over 1933-34, with some cities showing tor, would offer his sandwich-munch- tion bill, which 
is high as 30-fold gains Even in ing audience a chance at independent session, and to report 
Calavo-conscious California, where the incomes with enormous profits from a action in January. (3) 1 
fruit is mixed into every course from few acres of land suitable for avocados, Trade Commission was ' 


1 
} 





. stion 


inquir 


diserit 





Congressmen Ra 
\ measure Cail 


\W 


i 


propriation 
n's price Ss 


to 


I 


pread 


investigate 


Despite 


ficiency appropriation bill, 


t 


! 


be forthcoming 


Patman inquis! 


as the 


to the whole grocery in- 


IC investigation—inspired 
sressed by Senator Wheeler, 
the Administration, and 
endorsed by both Houses 


a tar on 


ynamite an 


OTC 
i or 


dangerous 


1e which is 


st out some damaging legis 


federal and 
scant comfort in the fact 


state Food 


» fund is not to be exploited 


standing 


€ less adroit FTC 


ner 


won t be quite 


ite so freque 


the House 


nt 


C 


essman but 
so that 





so big and! 


p High Prices 


up for final 


this week (it 


passed 7 months ago by the 
| held off until AAA amend 
safely through), more than 
ngressmen vociferously seized 


to ride t 
Mr. Patmar 


he 
1 


h¢ 


nag whose 
us made so 


With self-righteous relish they 
eures from the Senate Agricul 


nittee to show 


Vl 


ty 


that in 1928 


got 47¢ and the distributor 
every food dollar; that in 
farmer's share had slumped 
nd the distributor's increased to 
nt reference Ww 
it housewives’ meat strike. 
Mr. Patman has no inten- 
surrendering the spotlight. He 
e too accustomed to it, thanks 
urt to his bonus bill. The pres- 
didn’t hold much promise at 


i 


is soon as the 


A.&P 


as made to 


advertis- 


vance list was uncovered, show 


a S| 


ly 
y 


what sum 


rs paid to the 


tne 


ill’ 


ise 


was won 
of similar 


S Vi 


big 


A 


npr 


lrug chain kept 
ip in the list of current hits 
having locked horns with 
rancis Neylan, who has refused 
a statement 
his client, Safeway Stores, | 


an is assured 


‘ 


pat 


x Mr. Ney 


ot 


ot 
lan 


ious man 
chain, a 
few weeks 


} 


ires for the 


the Patman 


allowances | 


a continued 


is also at- 


r the powerful Hearst interests 
May Tour the Country 


+ 


of Washington, 


Patman 


other members of his inquiry 
nt expect to return till they 
All of them have political 


mend at home. 


1 
lil 


\ 


can of it. 


So the inves- 


probably be converted into 
playing the districts of the 

members. Since that may usc 
too rapidly, Chairman Patman 

the problem by deputizing 
nber to carry on his own pri 
be and make what political 


| 
| 





MAYBE YOU COULD USE 
THESE SAVINGS 





VEN if you aren't directly concerned with construction or plant 

maintenance problems, you may find this book worth a few minutes’ 
time. Because it tells how ‘“Incor’ 21-Ilour Cement saves real money 
wherever concrete is used, 

*Incor’ Cement cures or hardens in one-fifth the usual time. That means 
(1) factory floors, industrial driveways, loading platforms resut faced over 
a single week-end—no business tie-up; (2) in building construction, con 
crete forms used one day, re-used the next—form costs reduced 60 to 70 
per cent; (3) building additions completed weeks sooner, at a distinct 
saving in labor, materials and overhead; and (4) stronger, denser, more 
watertight concrete—the kind that lasts longer, costs i for upkeep. 
Write for free copy of “Better Concrete’ —address “Incor’ Cement, Room 
2202, 342 Madison Ave New York. “Incor’* is made and sold by 
producers of Lone Star Cement, subsidiaries of International Cement 
( orporation, New York: also sold by other le ading cement manufacturers 





‘INCOR’ 24-Hour 


Cement 
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The Business Record, State by State 


Percent Gain or Loss from First Half 1934 to First Half 1935 


States by Regional 
jroups 


New Engiand..... 


Maine 

New Hampshire 
Vermont 
Massachusetts 
Rhode Island 


Connecticut 


Middle Atlantic..... 


New York 
New Jersey 
Pennsylvania 


East North Central... 


Ohio 
Indiana 
Illinois 
Michigan 
Wisconsin 


West North Central.. 


Minnesota 
lowa. 
Missouri 
North Dakota 
South Dakota 
Nebraska 
Kansas 


South Atlantic..... 
Delaware 
Maryland 
Dist. of Columbia 
Virginia 
West Virginia 
North Carolina 
South Carolina 
Georgia 
Florida 


East South Central... 


Kentucky 
Tennessee 
Alabama 
Mississippi 


West South Central.. 


Arkansas 
Louisiana 
Oklahoma 


Texas 


Mountain 
Montana 
Idaho 
Wyoming 
Colorado 
New Mexico 
Arizona 
Utah 


Nevada 


Pacific 
Washington 
Oregon 
California 


Passenger Commercial Household 
‘ar Car | Refrigerator 
Sales Sales _ Sales 
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Cotton Finesse 


AA cuts lean to help cotton trade but has to add subsidy 


to help cotton politicians. 


Gr 





N lived up to its name last 


onarch jiggled its sceptre, 


r ss trom 


adjourning, proved 


j 


s more powerful than eco 


demonstrated 
cotton for money, and 
the cute little 


luce 
they 


ng to auc 


Ww ii 


ton on 
loan on the 


that cotton 


k another flood of 
high loan, an 


1935 cotton 


in outright gift of enough 
money to bring the average 
January return to the grower 


The cotton 


d in 


sed world and 


senators were 


exports, de 


domestic consump 


American cotton, sterilization of 


nk of RFC 
any other 


money in cotton 
the drawbacks 


attended last year’s 12¢ loan. 
interested in money for the 
ner and they went after an- 


reinforced 
senators demanxc 


wheat 


they finally 


a contingent 
ing a similar 
adjournment 


forced a com- 


igingly AAA consented to a 10¢ 


a subsidy of no more than 
Now the cotton grower can sell his 
ny time up to next Aug. | and 


ssured of 12¢ for it, since the gov- 


will immediately pay him the 


between 12¢ and the average 


spot price on the day of sale This ts 


on the assun ption that the cotton mat 


ket remains above 10¢: if it goes below 


that figure, the loan umbrella comes 


into use and the grower is expected to 
borrow 10¢ on his cotton, not sell it 
under that mark 
Smart but Dangerous 

The switch of AAA from a straight 
high loan to a low loan plus a subsidy 
has the elements of both perspicacity 
and dangerous weakness. It was smart 
to appreciate the overwhelming weight 
of evidence that a high loan was isolat 
ing the United States from world cotton 
markets, and forcing cumulative cuts in 
production here with consequent re 
ductions in the important revenue that 
arises from handling of cotton. Above 
10¢ the market is free and within the 
limits of prevailing values in domestic 
and world centers: consequently Ameri 
can cotton can again compete for busi 
ness, domestic mills will once more find 
the crop freely available to them 

But the subsidy is a weak point. It 
is a political concession. It convinces 
the cotton farmer that he has a right to 
a certain figure for his product. It is 
a direct federal gift to appease political 
pressure 

Nevertheless, this plan is more work 
able than the straight high loan and 
one that might solve problems in other 
commodities where AAA wants to con 


trol production and yet doesn’t want 


go busted doing it 


The unhappy experiet in the 1934 
35 season, when the co export 
ex dropped to 60, lowest in more tl 
i decade, and consumption of Ame 
cotton, tor t first ti! s Ame 
rosc to cotton importan | 
ciably below half of all world 
sumption, gave AAA _ somethu 
think ibout Secretary Wallace ft 
idmitted than another 12¢ | 
ium P the ( Op into AAA 
ind that not! cad 
Ss son Vv ld cn 

As it is, there ts h { 
sumption to CX] ind under free mark 
conditions (if the 10¢ loan proves 
too high). On the basis of a 12-million 
bale crop the farmer will reap $7 


millions plus $100 millions in benefit 
and rentals—or even more if worl 
conditions work out bullishly (a m« 
im fair prospect) and if growers hold 
their cotton back from market. W1 
AAA officials most fear now is that 
the prospect of cotton higher than 12¢ 
will look so dim that the new crop will 
be dumped as soon as it is picked, 


National Trucks 
Chicago highway line head starts 
system to cover country. 


A 37-YEAR-OLD Chicagoan its on the 
way to making his home town, already 
the hub of rail and airplane trathc, the 
hub of national motor freight transport 
as well 


He is J. L. (Jack) Keeshin, who 
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RISING SUN — Japan Pulls Ahead in 
the Export of Cotton Piece Goods 





















SHIFTING MARKET— Significant Changes 
on the Chart of American Cotton Exports 
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COTTON TRADE 





SUST 31, 1935 


f the world’s 





SHIFTS—Although it contributed less than 
raw cotton last year, the United States still 
ed the leading supplier. Germany took much less than 


usual, placed its orders chiefly where it could exchange German- 
made goods. Japan buys most of our cotton now, due to her 
success in capturing piece goods markets from the British 
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Business Week 


CATERING TO THE COACHES—Latest innovation in the North Western—Union 
Pacifie’s campaign to increase travel on trains between Chicago and the Coast is 
the installation of a stewardess service exclusively for women and children in the 


coaches. 


meals featured (e.g., scrambled eggs, bacon, rolls, and coffee for 25c.). 


Rates have been sharply reduced, cars air conditioned, and low priced 


Even free 


pillows are furnished. Result: 1759 increase in passenger haulage. 


started in the trucking business at the 
age of 14 with a borrowed horse and 
wagon, graduated at first opportunity to 
gasoline vehicles and continued his 
driving way to boss-ship of a fleet of 
100 motor trucks 

As president of the newly-formed 
Keeshin Transcontinental Freight Lines, 
he will direct development of a nation 
wide system of transporting freight on 
rubber tires in close coordination with 
rail carriers and air lines. Nucleus of 
the system will be his present Keeshin 


Motor Express Co., Ltd., of Chicago, 
one of the largest one-man controlled 
trucking operations in the world. In 
organizing the new company he is being 
aided by John D. Hertz, partner of 
Lehman Brothers, New York, and long 
prominent in transportation activities. 

In preparation for the service Keeshin 
said he has already placed an order for 
150 highway semi-trailers with the 
Freuhaf Trailer Co., of Detroit, and 
other orders for additional motive 
equipment. 


$25 a Month for Everyone 


That’s the promise to all over 16 in Alberta, where Evan- 
gelist Aberhart sweeps elections with Douglas’ Social 
Credit plan, trimmed up a little. 


OTTAWA (Special Correspondence)— 
Canada is to give the world a definite 
demonstration of Social Credit — the 
credit and monetary system in which 
money is issued against national wealth 
instead of against gold reserves. 

The people of Alberta, western prai 
rie province (population 730,000), last 
week turned emphatically away from 
the old economic order, electing by a 
large majority the new Social Credit 
party to office. In many ridings, Social 


24 


Credit candidates had clear majorities 
over the combined votes of 3 other 
parties, including the Farmer party, 
which has held office for 14 years. The 
election, originally fixed for 3 months 
earlier, had been postponed in a des- 
perate effort to turn back the radical 
wave 

The Social Credit part will take over 
the provincial government, with Wil- 
liam Aberhart, of Calgary, its school- 
teacher and evangelist leader, as pre- 


micr It is pledged to 
Credit system into opera 
bring Major C. H. Dou, 
of the Social Credit m 
England to be its adviser 

Aberhart’s Social Credit 
in some features from 
scheme, and Douglas 
berta last spring by tl 
ernment, declined to end 

Douglas holds that o: 
money expended in prod 
that paid out in wages 
dividends—is available 
power for buying the 
and he would supply 
with “Social Credit divi 
against new wealth to mab 
ance, so that all goods pr 
be bought ' 

Goes Douglas One |; 

Aberhart is more 
ises to pay every 
over 16 years a minin 
“basic dividend” of $25 
purchasing power, raising t 
either on sales or on 
ment”’—that is, the inc: 
value over the amount thx 
for it. He speaks of much 
idends” as possible later 
poses to establish “just pr 

Douglas isn’t sure the A 
especially the monthly ‘‘bas 
part, is practicable, or 
POssessses constitutional Pp 
up its own credit system s 
the rest of Canada. But 
sists it has all the power it 
the currency system will not 
Orthodox social creditors t! 
will exercise a restraining 
Aberhart after Aberhart tak 

Can’t Duck That Promise 

But the promise of $25 
every resident except yo 
had much to do with th 
sult, and Aberhart is bout 
make it good. Conservatis 
forecast complete failure { 
iment, and think it will ha 
of discouraging radicaliss 
converted the province to S 
singlehanded in 2 years 
talks combined with gos 
from a radio station 

The Alberta election 1 
couraging to the Stevens R 
party in the federal electior 
Stevens has declined to con 
on Social Credit, his bid for 
Prime Ministership is based 
condemnation of the existi: 
tem—concentration of credit 
power in the hands of ban} 
industrialists. Publicly h 
Alberta vote to be against 
condemns. 

Aberhart 1S seeking al 
Stevens for the federal el 
wants Stevens to endorse So 
and make it a federal issue 


tler 


dire 


reside! 
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Business Abroad 


Concern over League eclipses all else—even U. S.- 
Soviet clash and threat to trade relations. But Mussolini 


jsn't 


worried; he figures England can’t win approval for 


.anctions, France won’t break “‘Stresa Front.” 


becomes the focal point of atte 
League of Nations Council 
Ethiopian dispute. 
st a background of meaningful 


ntion for a war-frightened world next 
meets Wednesday to wrestle with the 


Showman Mussolini held his first “war council” this 


mimic maneuvers. Meanwhile, Russia 


United States have started making diplomatic faces at each other with 


till further slowing up the | 





rts as a preliminary to the 
ting. Business Week's Lon- 
nd P ris correspondents indicated 
tone, but 
the Berlin wireless which 

wing fears of Anglo-Italian 
thinks war inevitable 


a contrasting note 


raris 


rs of business the world 
when the British posi- 
1 at Geneva. The world 
vital concern of England 
n because of her native 
\frica and Asia, not to 
nterest in the Tsana Lake 
iopia, head water of the 
n which Egypt's irriga 
for dry-season reserves. 
ation is that Britain will 
economic ostracism of 
did, France would pre 
of the necessary unan 
Although France has th« 
il problems as England, 
‘ondary to the French con 
eping Italy in the so-called 
’ against Germany. 
Italy is already teeling a 
mic pressure as foreign 
raw credits and exchange 





Duce’s Crime List 
tainty to come before th 
il is the petition of Italy 
pla expelle 1. Mussolini's 
r will outline the un- 
Ethiopia for membership, 
ich of international agree- 
trade, barbarous oppres- 
level of civilization, imade- 
ichinery. 
in make the smart reply 
ns are better than at the 
nsored her entry into the 
British objections. How- 
not prevent prolonga- 
League’s deliberation over 
n to permit hostilities to 
it can take official action. 
's cabinet met at Bolzano, 
sham war area in North- 
tensibly to decide final war 
quite patently to discuss, 
izardous state of the coun- 


have sapped Il Duce’s 


1, 1935 





> aeons GHEE: > tei - ater, 


imping trade expansion between the 





everywhere suffered from international political uncertainties, al 
tension in Europe was relaxed when Premier Laval in Paris resumed 





resources, cut off outside help. Heavy 
purchases of material prob- 
ably large enough to supply both hom: 
forces and stock an expedition for a 
brief campaign, were made at high cost 
in adverse exchange balances. Char- 
tering of foreign bottoms to carry the 
extra burden of imports and use of 
Italian shipping for this purpose ha 
converted a normal income to outgo 
Big Suez Canal tolls have taken mors 
exchange and, so far, no outside credit 
source has been uncovered. 
Silver buying by the United 
rreasury, estimated in London to 
maintain a daily 
oz., continues adequate to 


reserves, 


states 


volume of 8 million 
sustain for- 






































\ bitious hope 1 ou recoveru 
vw 1931 and earli lumes in Ru 
ul t Ie ready « 1icdd «6Wwhen ft 
J n law limited the trea bu 
i ish . 2 \ ( lit ba 
ere ther nin l Nos \ 
Wa gion e€X ing Ipatier 
te er ( ! ! | 1 at 
tivities in the United S 
Russia was to buy $30 
1 ul T 1 n t ecinel 
ber, had alrea 1 $25 mil 
lions ear, in con tion of $1 
ullions export ‘ pare 





starter, with cotton interest 

chinery manutacturetr particular 

hopeful of having this outlet reopened 
Meanwhile, a British hipbuilder 

Furness Co., got a Soviet order for 

vessels of 4,000 metric tons each, larg 

est Russia has ever given to one firt 


Great Britain 


Business finds buoyancy difficult 
under war threat and recovery 
seems to have struck a plateau. 
Household appliances do well. 
Lonpon (Cable)—Resumption of diy 
lomatic conversatio! ahead of n 
week’ Geneva mecetitl is somew! 
relieved the tension created by t futile 
Paris conference a fortnight ag 







International News 
WEIGHING OUR WAR STRENGTH—With war clouds on the horizon, the cus- 
tomary observation of U. S. 
on special significance. With Maj. Gen. Dennis E. Nolan (third from right) at 
headquarters in Pine Camp, N. Y., where our greatest peacetime mimic 
was fought this week, are (left to right) representatives of the armies of Japan 
Spain, Mexico, Germany, Soviet Russia, and France. 


Army maneuvers by foreign military attachés takes 


“war” 























France’s Record 
% Change 1935 vs. 1934 


First 6 
Months 


10.7 
17.6 


Second 

Quarter 
11.1 
21.9 


Item 


Sales Tax Receipts 
Construction Activity 
Total Foreign Trade (val- 
ue) 1 
Machine Tool Imports 
Coal Consumption 
Industrial Raw Material 
Consumption 
Iron and Steel Produc- 
tion 
Automobile Production.. 
Textile Activity 
Cotton 
Wool 
Silk 
Employment 


3. 
7. 
7. 
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Britain felt herself on the brink of war. 
That threat revived the concern of ex- 
perts for the 3 Mediterranean bases 
exposed to airecratt and submarine at- 
tack, as well as for the Suez canal, 
jugular vein of | ire trade, and helps 
explain ing of naval forces 
in those naturally 
guard British s ing if it is 
by hostilitic 
here is littl thought here 
League will now attempt 
iwainst Italy and it ts 
certainty that Britain will not go it alone 
in applying e pressure. How 
ever, it is realized that even under the 
friendliest neutrality there would be se 
trade interruptions. 
Business Ardor Chilled 
attitude has chilled the 
business enthusiasm 
the late summer's 
1 


buovane I rad and 


areas will 


imped ! 
that the 
sanctions 


regarded as a 


MLO 


yer 


This 
lative and 
hoiled up 
counter-seasonal 


spec ll- 
that 
during 


hinance, 

Meanwhile, a scrutiny of recent trade 
fivures indicates that 1934 rate of 
recovery is. being maintained but not 
harply exceeded Another pl iteau | 
been Tt iched July tr ide he ure 

to a daily ba | to allow to! 


verted 
l this year are (000's 


th 


extra business day 


omitte 1) 


imports 


Total 

British 443 
4,961 
105 


export 
Re Cxpe rts 
Total exports 10, 

For the first 7 months to 
are up 0.267, British export 
total exports up 7.5‘ 
17% 

Coal Industry Disturbed 

The coal industry is upset over the 
10% cut in French coal quotas which 
affects coal, although it 
is not Franco-British 
coal trades are roposals to 
pool interests ; market, 
thus avoiding 1 when- 
ever quotas are 

More labor 
garment w 
in textile, coal, 
Che apparel group 
current Wage 
expire and, alt! 


ticipated, 


rumblings y from 
rkers, ] inrest 


rKCTS 


the boom in water softene: The 
North Eastern Railway is installing 22 
g a total of 40, used to pre 

boilers. Londo 


plan 
Che market 
yet untapped. 
or liner Port 


vovage to 


ior 


r cargo 
igerators. Inci- 
itally, the passenger fare schedule 
was £50 for double-bunk cabins, £60 
for single, compared with established 
rates of £88 and £105. 


reir 


France 


Wheat farmers’ protest disturbs 
Laval, but higher prices are ex- 
Rist’s committee seeks to 
Retail busi- 


pected. 
end import quotas. 
ness improved. 


Paris (IWVireless) 


against tl 


—The protest of 
low price of wheat 
isturbed Premier Laval, who 
satisfy them. Last 
25,000 persons attended a meet- 
N 


Shirts, an 


measures to 
| Green 
intention 

\ demanded 
excluded from 
threatened a tax 


the 
is estimated 
so that the 


side of 


Banks 

ot VY04 
tocked with c: 
1935 wheat, ar 


heat 
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“7 
Forcing Bonds Up 


' 
I 


n 


mev t 


sO discount 


himent 
ts bonds and force them up, so 
improve the government credit and 1 
ble ‘funding at lower int 

» rentes is obtain 


| 
mote popular 


) ~ 


] 
i 


itire import 


mn 
I I if 


Laval is in 


tailet 
1934. 

The Bot I 
[talo- Ethiopia 
financial circl 


uffering from 
threat. However, 
privately informed 





that the war will 
the League of N 
(1 


Italy. 


German y 


Fear of British-Italian war ada. to 
uncertainty. Stock prices de. 
pressed by Schacht’s sethack and 
new rearmament loan. 


Bertin (Wireless) 
many stands aloof 
Ethiopian conflict, 
here is increased | 
lears ol Italo 

Stock price ] 
the apparent 


ists ove! 


WORK! 


Ze ( arl (;0 rd 
nissar, was chosen 
Schacht. But Go 
in July, and now Ag 
Darre, who has often | 


Sch 


acht, has assun 
Price Commissar 
The government 
new loan of 1 bill 
more money for rear: 


Car 
Social 
Busin 
expec 


“NOT RESPONSIBLI 
damage to the thriving 
trade relations pro 
refusal of the Soviet to 
obligations with regard 


was 


International. In 
of Litvinov, Under (© 
Foreign Affairs Nikol 
declined to accept the | 
protest. 





ir adds tp 
: ices de. 


hack and 
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».—or at least in every factory—is 


)} of the untts were sold. 


Poatins [he interest rate is 44%. 
nt is offered in 10-year 
for public 

half is practically 

es banks and other credit 





subscription 


other 


converts only a small part 
debt accumulated in the 


years into a long-term obligation; 


t the extraordinary liquidity of the 
y t, artificially produced, will 


the vernment to keep on fi 
ery and rearmament by 

rt-terr rrowing. 

i increasing the 

ts exports, at lowe1 

= He te ¢ a 


the part of 


average price Ss, 
stronger price com- 
German 
gher export subsidies. 
hows new gains 1m iron, 
nes, and automobiles, while 


goods are still stagnant. 


Canada 


Social Credit upsets Alberta credit. 
Business gets rail orders. Ottawa 
expects early action on U, S. treaty. 


vA (Special Correspondence )— 
liam Aberhart evangelical 
Social Credit, scheduled for 


premiership with a backing 
f 63 members of the Pro- 
lation, insists that his pro- 


not mean confiscation or 
aoe , this has failed to stem the 
Provincial Savings Depart- 
ents were suspended this 

{ 
int of withdrawals was not 
but was unofficially placed 
: 3 millions. As of June 30 
ment savings deposits 


$10.2 millions, about half 


1935 


eater German Radio Exposition in Berlin last week. 


= 
European 


WORKINGMAN’S RADIO—Not a chicken in every pot but a radio in every 
} part 
This special model, complete with the party’s insignia, was a feature of the 
1 
] 


of the Nazi Labor Front program. 


On the opening day 


subject to demand. Premier Reid pro 
claimed the fund sound and solvent but 
unable to liquidate securities in view ot 
the price slump that followed the radi 
cal election victory. He passed the buck 
to the new government. 

Federal political observers wait to see 


if Stevens, Reconstruction party leader, 


will join forces with Aberh 
bring Social Credit into the federal ele« 
tion fight. 

Canadian equipment com- 
panies get orders of $10 millions for 
equipment of Canadian National and 
Canadian Pacific in government spend 
ing of $15 millions appropriated by 
Parliament for this 
measure. Railways are 


irt and 


railway 


purpose as a reliet 


required to re 


imburse the government after 2 years 
in instalments on_ principal and 


interest. 
Canadian Car & 


Foundry Co. draw 


an order for $3,613,000; Eastern Car 
Co., $1,986,000; National Steel Car 
Co., $2 5¢ 2,000: Montreal Locomotive 


Works, $1,166,000; Canadian Lox 


tive Works, $492,000. The appropria 
tion also finances manufacture of 
equipment in the railways’ own shop 


U. S. Parley Was Secret __ 
Developments reported from Was! 


ington on the Canada-United States 
trade treaty negotiations were kept 
secret here. Ottawa didn’t know Cana- 


dian negotiators were in Washington 
The opening of direct negotiations 1s 
taken here to mean the treaty matter 
will now progress rapidly—one way or 


other. The Bennett government is anx- 
ious to get a treaty before the close of 
the federal election campaign. 

First manufacture ot chromium in 
the British Empire started last week at 
Sault Ste. Marie when the new plant 
of Chromium Mining & Smelting Co. of 
Canada was opened. 

By 1937 Canada expects to be pro- 
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take into account 
crea upphes from tl Danube at 
Ru but expects | ( t i! 
\rgent and Australia Sales t 
U , 


Far East 


Japan and U. S. discuss import 
agreements for Philippines. Man- 
ehurian railway may seek funds in 
world markets. 
Mort 























































Japane e-Ame ( | n 
ilt« the lead pen ray wr 
ments madi rece l d 
Cussiol 
The immediate Lip ye t | | 
pine textile trad ] ( 
as a result of Japan t 
last few vear lextile | ple { 
Japanese cotton cloth - , 
country w ll be t I ‘ ] 
gz te l by t! la cot 
report Ch ( one t 
most troupk e ! 
matter, because of | rta 
as a Customer It Am 1 t 
M tsulr & Co, oft papa | 
joined t | 


are challe rs LAA » « ‘ 
court It tiled su f 1 declara 
judgment avainst tl 
taxes imposed o1 ‘ 
the process t : 
brought under the t 191] 
all Ss na il ‘ eit ; 
carry on track n the 
on the same tert a 
Manchukuoan Railway News 

Another 150 miles of standart 

railroad was added t C ay" 


churia Railw 


the Hsinking-Harbin extension of th 


Manchukuo State Railways, now 
the compa! y's ( ntre l, i conve 
from the old Ru in 5-foot gauge 
the regula 1 + ft | 
this ] k on t l ‘ tw [ 
ter! inal ot 2) nN <¢ } t 
date through tra cht 
passengers were t I HH 
ww, 450 miles inland 

The South Mar ii*R ( 
may go into w | t 
use in its deve [ 
ticularly any expl atior t WA 
China, according to \Y uh \lar 
its newly elected pr lent He de 
that the Manchurian project 


threatening to drain . ese credit 
sources. His p werful orga t 
contemplated no monopoly of deve 
ment possibilities in Nort! 
declared, but will expect foreign e1 
prises to participate His persor 
terests are presumed to center i1 
cultivation south of Mukde: 








Money and the Markets Pins My 


steadines 
With Congress gone, a faster business pace is expected 
after Labor Day. Commercial loans increase, and com- 
modities tend upward, partly on war news, but mostly © 
because of rising domestic demand. : continued 


many quart 
ALL other events wet shadowet hr in the news is, ur in financing 
by the adjournment ng his extraordinary demand factor, bu ‘n but at present 
he path for the expansion whit excluding this, domestic commoditi this condition 
than hopetull ippear to be in sufhcient deman give reé funding 
hs, and when tl rief Labor markets a firm appearance only mediocre 
. inactivity is h > Foreign exchange markets again re- 
flected he persistent pressure on the [Pa@aps and War Talk 


an curr bond 
Affect Securities 


Rate per Annum 


Turnover 


ency, and Italian bonds com- 
ded still lower prices The gold 
1 rent al broad is in the Girection of bBrTween 
news of cong! ional adjournment wit! ‘land, and the pound ster] ‘on final n 
ous flurry asiness, tl stently firm. the 
of the decline | 
technical, 
d Dy 
in ensuing weeks. 
Commercial Loans Jump 
early indication of expansion was ist week and early this week was 


Government Bonds 
Lose Their Firmness 
UNSETTLEMENT in the bond mar 





sted by last week’s a. in com- y government oblgatio 

mercial loans. “Other loans” of all 1 

porting member banks of the "kK ler 

Re erve svstem increased $52 millions, ruarante Weakne . 
, > ted 


Clea 


the most spirited movement in many 
week iw , Feder il Re serve 

San Francisco and Kansas City, 
closed the highest total of commercial 
loans in two years. All other districts secret t the Treasury 
1 not at all disturbed. pon holder 


oat 

recorded advances with the exception of |! ] . 
, 1.8 nine he int 1 +} he Tre ' 

the Philadelphia and Atk anta districts questioning he intimated that the Cas- Investment 


where modest declines were shown 


ury Was satished with any market price id waiting 
he 
\lthough le lang vel ( nly that the 


wublic thought was right . arket and 


I 
1ot huge, the increase was encouraging, ¢Xplained that the Treasury makes 


m view » long neglect o his ind habit of training trom supporting 
market 
its own 
is upware ide m the cial cit Wants to market its bond 1 ree an ming in 
cumstances hic have atfected ind open marke 
ViGUM COMMOUHICS, SHCR 8s Cotton, hwo: Grain Markets Watch 
sum of influences 1s apparen \ ing t imvestm tim ’ . 4 et 
toward a rise in the commodity scak ist week of $ nillions of FF World Conditions 
Che disturbed political background i bs, soon after the last sale of Treasut GRAIN market attent 
urope and the constant presence « Vi gs had ain izzled world centers It is t 
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, Bank Deposits at Work (and Play) 






Net Demand Deposits 
Outside N.Y.C. 
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Turnover 





Rate of Turnover of 
Bank Deposits Outside NY.C. 
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the Septet ber crop 
lose a ng wheat 
\ugust 


discl ‘ | 
it smaller than the 
without any d 
is plain that hard mill- 


even wh- 


d by American 
will compel a 


of imports, prin- 


t of processors, therefore 
t world conditions, which 
value of Canadian wheat 


McFarland, 
rd and former hea 
ol, recently | 
i Was again 
rket, after a 
| it is indicated that ¢ 
be inclined to hold 
despite the unto 
had with 
past High 


gh prices, 
has 
recent 


riences she 


in the 


ces will have a stimulating 
: . 
j ir domestic levels as long as 
needed. 
its are not by any means 


is a potential market 
\merican markets late 
to make any 
political conditi 
vo market’s main piece ot 
recently was the failure of 
lity Exchange regulation bill 


ugh Congress 


factor, 
ly have 
capital out 


ons abroad. 


lepartment of Agriculture is 
a 60-million-bu. increase in 
wheat crop, compared with 


but with world carryover 300 
less, the total supply will be 
240 millions. Nevertheless. 
upplies, excluding Russia and 
this 
hich 


Start ot season 


is an ample 


were 
els, w 


{bout Peter Grimm, 
RFC, and Mortgages 

namic New York realtor Peter 
appointed assistant to Sec- 
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estate interest ex] ted t ’ 
start p ping t \ ol ral 
help in their business 

They recognized hand this w 
when t RE ¢ rigag con \ 
hitherto inact thoug eral t 
old, a 1 ed plat or 1 ng its S10 
million ib ng and selling FHA in 
sured n vage But the ire that 
the Administration’s policy of restrict- 
ing profits would minimize the « ve 
ness ot the scheme. 

This contemplates that RFC shall buy 
insured mortgages at a 4 discoun 
from the financial in titution th il rigi 


nally made them, and sell them through 
| l 


rokers to whom it shall pass along thx 
discount as a commission. 

On such terms, the RFC mortgag: 
company would make no profit. | 
broker would have only ! margin 
which is considered inadequate r 
bank or othe original make would 
have the 1% riginal service fee pet 
mitted when t mortgage was clos 
plus the ¢ annual service fee 
meager compensation for 20 years o 
service that involve 1 great deal ot 
routine work, becaus monthly pay 
ments t the mortgagor have to be 
ipplied to the tax bill, FHA’s 1 
premium, insurance, mortgage interest, 
and principal payment \ll these ex 
penses are included in the mthly in 
stalments of FHA mortgages 

Compare this 3% fee with the 5% 





or 6% commission the mortgage broker 
used to charge merely for collecting ar 
remitting the semi-annual interest, wit! 
the privilege of collecting ano co 


mission within 5 

And while the 
ploring this field, a 
brokerage concern, Pask 
has already launched its 
of redistributing insured 
and progress 


ve iTs. 
RFC company is ex 
New York stock 
& Walbridg: 
own busines 
mortgages 
on 
} + 


reports good a has 


of buying and selling at the best price 
" i 


it can negotiate. 


Chang 


Exchange Memberships 
e Hands Faster 


‘ ’ 
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Report on 
Points Cot 






Farm Board 
ton Moral 


WHETHER not ny 
purpose in tl release of t] S t 
Ae , = ( . 
i l ] ! t 
port ed ' 1 
text i i | 1 
t c rT 1 ; 
‘ t { | 
ly sup ted S« ‘ \ 
Wall , ! that 
cott loan level be |] } 
The old Fa B 
t! report, h ha } t} | 
or 3 vears lost 69 t f « 
dollar in the $500 j 
fund that was d 1t rt « 
ton and wheat 1 Ip tf] 
lat Ine> nce i 
irice, d eve lis] ty 
( irged against tl t 
Farm Board rT , . 








HOW TO PROFIT 
BY USING STOCK CHARTS 
Is Described and Illustrated in 


| eee 


- 


New FREE FOLDER 
which tells how to: 


Select UP-TREND Stocks « 
Forecast Market Moves « An- 
ticipate Price Advances ° 
Forecast increased Dividends 


mak 

s if FREE FOLDER rt ' ‘ 

s SECURITY CHAR f r 

for start at once investing or trading WITH 

Earnings. Dividend, and Price Trends r ed 1 the 
TREND Chart f isi \ 


SECURITIES RESEARCH CORPORATION 


45 Milk Street 


(Dept. B.W.) Boston, Mass. 
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Now ready— 








THE ART 
OF 
LEADERSHIP 





by ORDWAY TEAD 
308 pages, 5} x8, $2.50 


ERE is a book that meets a growing 

need of both organization and indi- 
vidual in business today. Where “produc 
tion” depends on the interworking of a com- 
plicated modern organism of department 
heads and executives, this book shows that 
leading can be more productive than 
bossing. 


With scores of concrete suggestions and 
illustrations of every phase of the work, it 
analyzes the nature of leadership, shows 
what qualities leaders must have, and how 
they can give these qualities practical effect 
in hour-by-hour dealings with other people. 


Practical advice on these 
vital topics 
—The demand for leaders. 
—What is leadership? 

-How do people become leaders? 
—How do leaders influence others? 
—The qualities necessary in leaders. 
—Methods and manners of leading. 
—The leader as conference chairman. 
—Problems of the assistant leader. 
—The hazards of leadership. 
—Problems of women leaders. 

—How to train leaders. 


And others! 





SEND THIS ON-APPROVAL COUPON 


Metiraw-Hill Book Co., Ine., 
S30 W. 42nd st., N. ¥. ¢. 





' I ; 7 A { Lea pf ‘ ex 
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as the farmer concerned, the plunges 
in the price otf wheat and cotton before 
the Farm Board finally faded out are 
well enough known. 

It was just such a mess that the AAA 
was trying to dodge when it asked that 
the 12¢ cotton loan should not be re- 
newed on this year’s crop. Although 
the cotton markets broke badly on the 
news of the new 10¢ loan and the 
2¢ subsidy, the cotton trade was greatly 
cheered by the indicated resumption of 
tree markets as long as cotton is above 
10¢; and in the long run the abandon- 
ment of efforts to control market prices 
directly for the farmer’s benefit may do 
the tarmer some real good 

The only occurrence that could hurt 

\AA much now is the possible descent 
of world values below 10¢, in which 
case AAA would again fall heir to the 
| crop on loans. But the prospect is fairly 
good for steady or firm world levels, 
particularly if war influences continue, 
and AAA has a fair chance of skinning 
through this season with no more 
worry than is given it by the possession 
of 4.5 million bales it acquired above the 
market 

After the loan .announcement, price 
structures in the textile trade showed 
| definite improvement. 





| Salaries Go Nudist 
|SEC’s willingness to protect salaries 
land other corporate information at the 
request of corporations filing for new 
issues and for registration on exchanges, 
is obviously coming to an end. Early 
this month SEC ordered Allegheny 
| Steel’s contract with its general man- 
| ager, Frank Detwiler, exposed to the 
| public gaze. Subsequently a blast of 
|}salary and other information was re- 
|leased on 11 companies, 5 of whom 
|had right up to the end asked that 
information be kept confidential. 

Now Standard Oil of New Jersey, 
|SEC’s first billion-dollar protégé, will 
| have to tell all in connection with issu- 
jance of new stock under an employee 
| distribution plan, including details of its 
vast investment portfolio. The company 
is enjoying a reprieve for the moment, 
but its furlough runs out in September. 

With Standard of New Jersey bow- 
ing to the yoke, predictions are that 
lothers, including Allied Chemical, will 
hereafter put up less resistance. 
SEC's policy 1s strictly one of friend- 
iness to the stockholder. Each case is 
considered on its merits. If harm to the 
corporation might ensue from disclosure 
of information, it would naturally mean 
1arm to stockholders, and SEC would 
protect them. If no harm is indicated, 
then the commission wants the informa- 
tion made available to them 


Commodity Bright Spots 
BrIGHT spots were scattered through 
the commodity picture Hides and 
leather provided one, with leading 
leather companies advancing prices as 
much as 5%, and a brisk tanner business 
accompanied the general perking up. 
The war influence has made its ap 
pearance in hide and leather circles, 
| but from all evidence thus far it is still 














confined to a_ possil 
saddles, etc., that ac 
preparations. Of at 
portance ts the fact tl 
turers recently hav 
ness to stock up witl 

Refined sugar, includi: 
ing tax, touched a ¢ 
week, but the advance ft! 
was fumbled. Leading 
to follow the movement 
the result was temporar 
remaining supplies of 
the quotas are less tl 
and the raw sugar n 
as has been expected 
came apparent that it 
tion of sugar this ve 
nip and tuck affai 
allotments. 


Utility Foe on SEC 
PRESIDENT ROOSEVE! 
passage of the utility 
all that he wanted. TI 
is going to be mad 
SEC, if the characte 
prompt appointment t 
is any basis of judg: 

Betore the utility 
the appointment of J. D 
of Seattle’s municipal | 
20 years, was announ 
tion of Ross for the c 
unquestioned significance: 
outspokenly in favor 
ship and operation of 
many years, and SE‘ 
into the business of 
holding companies 

The inference is it 
whether Ross will get 
members of the comn 
tions of utility control is 
to be decided. Joseph | 
still chairman, and «ck 
resignation rumors, is lil 
chairman until the SE¢ 
lished in the utility re 
outstanding among New [ID 
for his fairness. No su 
of persecuting tactics is 
long as he holds the cor 


~ 
inl 
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Jesse Jones Tells Why 
Jesse Jones, head of tl 
it plain this week that 

a bed of roses. RFC n 
largest direct-to-indust1 
Crossett Lumber C ol 
borrower, and was censu 
American Pulp & Paper 
since the loan would enab! 
company to add one 

to the South’s total. 

Mr. Jones promptly 1 
that under the law the |! 
make the loans if they we 
good, whether it liked it 
would continue making t! 
gress ruled otherwise, 
every one of them was 
tition with private busin 

The Crossett loan, invol 
lions for construction of 
paper mill, was one of tl 
RFC has made in the dit 
try classification. The 
years. 






BUSINES 





= 
-_ 











White House denials, there are 
reports that the President 
to adjourn Congress if it did 





cotton squabble and ad 
ewn accord. Senator Robin- 
iority leader, evidently meant 
said in the final debate, 
illing to incur the liability 
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Congress sent home by the 





Wi xs Senator Robinson, and 
- the President, get that stuft ? 

quote the Constitu- 
vision that the 
extraordinary occasions, con- 

hoth Houses, either of them, 
se of disagreement between 
respect to the time of ad- 

he may adjourn them to 

as he shall think proper.” 
only applies to sessions con 
the President “on extraordi- 

to extra 


that 
apply to regular 






\ inches 





President 






or 










isons 1S, 23° 





It does not 
such as the one just terminated. 
under the Twentieth 







se begin Jan. 3, 


Amendment to the Constitu 
the sessions are adjournable 









nent by both houses, and not 





owiee 
The President has no more power to 

them than the mayor of Mil- 
George III had the power to 


the colonial legislatures; and 








s exercise of that power was one of 





wrongs complained of in the Decla- 





1 of Independence 








One of our editors recently had occa 
to write Tom Collins.’ The 
sect it as ““Tim Collins." This 






r (which the eagle-eyed proofreader 





rected) might serve as the basis for 

ntelligent differentiation You 

ontinue to call the long drink a 

Tom Collins, but if you wanted a short 
you could ask for Tiny Tim. 

should you want a short one? 
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STUBBY ARRIVING YOUR OFFICE 3:30 
’D FEEL CERTAIN YOU WILL LIKE 
{ PLEASE GIVE HIM FEW MOMENTS 
OF YOUR TIME.”” This telegram, signed 


J. P. Curran,” was recently delivered 
city editors of 125 new spapers in 
Fifteen minutes later the 


} ities 
senger boy who had delivered the 


gram was back again, this time 

ringing (1) a letter from the Owens- 
nois Glass Co., beginning, “My 

is ‘Stubby.’ I am the new one- 


deposit non-returnable beer 
lich has been developed for 
ng industry”; (2) a package 
ng Stubby—but Stubby was 
nd (3) a standard-size beer 






Thus the 125 city editors were able 
with 





sare Stubby the ordinary 
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Editorially Speaking — | 


bottle, and the comparison undoubtedly 
interested them and produced a lot 
publicity for Stubby—all the ¢ 


the standard 


‘ 
i 


nore since 
} } 
sized bottle was full and 


ICC cold 


RETURNING from a_ round-the-world 
journey, in the of he 
vestigated the silver situation in China 


course which in 


for Mr. Roosevelt's benefit, James A 
Mottett dropped in at the White House 
for a brief courtesy call—and inciden 


tally to make final arrangements for his 
resignation as Federal Housing Admin- 
istrator Because of the press of Mr. 


Roosevelt's appointments,” we learn 
from a Washington dispatch, “he was 


invited to return this evening and have 
a long chat with Mr. Roosevelt 
the latter took his customary swim be- 


while 


fore dinner 

Did Mr. Moffett have to 
edge of the pool and shout his infor- 
mation the President was splash 
ing about, or did they both do the 
Australian crawl during their long chat 
about China and silver and booms and 
bankruptcies ? 





sit at the 


while 


Recipe: Take coarse flour ground from 
cottonseed. Add enthusiasm of T. J 

Harrell, president of the Traders Oil | 
Mill in Fort Worth, who thinks there 
is nothing in the world so wonderful | 
as the cottonseed industry. Add money 
supplied by Mr. Harrell. Add _ brains 
and sweat of C. W. McMath, an organi 
chemist of the Agricultural and Mc 

chanical College of Texas, who worked 
for 3 years in a laboratory built in Fort 
Worth by Mr. Harrell for experimenta 

tion Result, a flour 
so fine that when one part of it is mixed 
with 3 parts of wheat flour it bakes a 
(So they say.) 


with cottonseed. 


noble cake 


THE Dionne babies’ $45,000 in bonds 
and cash 
newpaper 
from endorsements 
use, including milk and tomato juice 


No cigarette endorsements yet 


has come from movie and 


and 
they 


photograph contracts 


ot products 


Mititary fashions have captured the| 
feminine heart and will be featured | 
this fall.”—-News item. 

Do you suppose the ladies would ap 
preciate a genuine gas-mask? 


THE Sovict Union has deported a Polish 
newspaper correspondent, Jan Otmar 
Berson, for writing that monkeys and| 
human beings were being crossed on al 
Soviet experimental farm “‘to improve] 
the next generation of the Soviet pop- 
ulation.” The correspondent  insjsts 
that he wrote nothing but the truth. 
Well, Mr. Berson, there’s only one 
way to show us. Let's sce the pictures 





ae 
Office Buildings and 
Refrigerators are 
“Temperatured” 





—— 


Mallory capacitors are standard equipment 
in many electrical refrigerators that bear 
the names of leading manufacturers. Mallory 
capacitors are equally important to the 
successful operation of the air conditioning 
units of modern office buildings, theatres, 
shops, restaurants and railway cars. 


field, as in the fields of 
industry, 


In the electrical 


radio, automobiles and general 
the magic of Mallory engineeringand Mallory 
products is reflected in the development of 


the new and the modernizing of the old. 


P. R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 


Cabie Address—Pelmalio 


CT, 


ELECTRICAL, 


M 


PARTS FOR RADIO, 
AUTOMOTIVE AND INDUSTRIAL FIELDS — 
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Congress Out of the Way 


In the business community, the ad- 
journment of Congress has occasioned 
an unusually deep, loud, and heartfelt 
sigh of relief. For nearly 8 months 
business had to keep an uneasy eye 
on a Congress that would probably 
have been bad enough in any case 
and was urged on to greater mischief 
by the White House. Business never- 
theless improved. Now Congress 
has gone, and business can turn with 
more single-mindedness towards a 
continuation of its improvement. 

Of the harmful legislation that was 
enacted, most will not take effect this 
year. Much of it may not take effect 
at all, since it will be fought in the 
courts as unconstitutional. Till the 
status of this legislation is settled 
there will be uncertainty in the busi- 
nesses affected, but this is more than 
counterbalanced by the reasonable 
expectation that several repressive acts 
of Congress will be adjudged invalid. 

Among these is the utilities act, 
which, if enforced as written, un- 
doubtedly will harm a great industry. 
But its worst effects are to be post- 
poned for several years, and mean- 
while the courts may have something 
to say. 

The tax law, too, is chiefly im- 
portant for its long-time conse- 
quences. It establishes a precedent 
for tax discrimination against large 
business units. But the war against 
bigness has been going on for more 
than a century, and it has never been 
permanently successful. The anti- 
trust laws, beginning in 1887, have 
resulted from this movement, and 
they have not stopped bigness. Wil- 
son, in his 1912 campaign, formulated 
a program in this same tradition, and 
the main effect was the establishment 
of the Federal Trade Commission. 
But bigness has not been stopped, 
and there is no sign that Roosevelt, 
renewing the traditional campaign, 
will be able to roll back the waves of 
the economic sea. 

To impose heavy discriminatory 
taxes on large corporations would 
do so much harm as to evoke popular 
protests and cause a reversal of the 
policy. Such tax discrimination as 
Congress has now approved cannot 
check business in the near future. 

The Guffey coal act, which is of 
doubtful constitutionality, has an im- 
mediate benefit: it averts a great coal 
strike in mid-September. And that 
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will be its only important result if 
the courts should later hold it un- 
constitutional. Many operators be- 
lieve it will help their industry. At 
any rate, it does nothing to hinder 
the expected fall improvement in 
business. 

Most of the regrettable things that 
Congress did were discounted by 
business some time ago. In the last 
weeks of the session, while Congress 
was passing one objectionable bill 
after another, stocks generally went 
up. Now that Congress is out of 
the way, there is nothing in the do- 
mestic situation to cloud the hopes 
of marked progress in the coming 
months. The effects of war cannot 
be foreseen. All other circumstances, 
especially in the capital goods indus- 
tries, combine to form a preponder- 
antly bright picture, inspiring busi- 
ness hopes throughout the land. 


Keep Us Out 
Of War 


One thing cannot be doubted about 
the neutrality resolution that Con- 
gress insisted on adopting against 
the President’s wishes. It represents 
the overwhelming demand of the 
American people. They want to keep 
out of war. 

That will be a tremendously diffi- 
cult task if there should be war not 
merely in Africa but in Europe. The 
complications confronting the United 
States would in that case be far too 
much for the present resolution to 
unravel. But the resolution does 
show where the American people 
stand on the essential question. Con- 
gress adopted it quickly and by enor- 
mous majorities because the members 
knew how the people felt. 

The President now has a mandate: 
He must keep the country out of 
war. His own preference was for a 
free hand so that he might try to 
avert the war. But he might 
easily draw us into it instead. Dis- 
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America Resents 
Foreign Interference 


The American protest to 
government against the 
the meeting of the Comm 
national in Moscow is fully justified 
There has been too much condong. 
tion of this offense by Soviet apolo 
gists who declare that the International 
has long been a faint shadow of jt 
old self, and that its recent meeting, 
the first in 7 years, was largely q 
windbag pretense, designed to refute 
the contention of the exiled Trotsky 
that Stalin had abandoned the world 
revolution in favor of consolidating 
the Soviet position at home. It does 
mot matter why the International 
met. What matters is that it did 
meet, that despite all denial it is 
linked with the Soviets, and that its 
discussion of American affairs was 
such as cannot be tolerated 

“The American people,” as the 
warning note to the Soviets point 
out, “resent most strongly interfer. 
ence by foreign countries in their 
internal affairs, regardless of the 
nature or probable result of such 
interference.” It is immaterial, there- 
fore, whether the influence of the 
International here is great or small. 
Its interference is resented. And the 
same point might well be made re 
garding interference by the Nazi 
government of Germany, whose paid 
propaganda in the United States 
has been partially exposed by 4 
congressional committee, and whose 
Storm Troops drill and parade in 
New York, Chicago, and _ other 
cities. This is an intolerable situa 
tion. Any meddling in American 
affairs, whether by the Soviets, the 
Nazis, or any other foreign govern 
ment, is repugnant to the American 


people. 
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